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DE\'ELOPNIENT CREDIT AGREENIENT

AGREEMENT, dated Z+ Fzi,w,l---,? . 2000, betw-een SOCIALIST

REPLIBLIC OF VIETNAM (the Borrower) " and the INTERNATIONAf
DEVELOPMENT ASSOCiATION (the Association).

WHEREAS (A) the Borrower. having satisfied itseif as to the feasibilir,'" and

prioriqv of the Project described in Schedule 2 to this Agreement. has requested the

Association to assist in the financing of the Project;

(B) the Borrow.er expects to receive from Danish International Development

Assistance (DANIDA) a grant (the DANIDA Grant) in an aggregate principal amount of
eleven million three hgndred thirti'-four thousand doilars equivalent (S1i,33'1,000) to

assist in financing the Project, under an agreement (the Danish Grant Agreement) to be

entered rnto benveen the Borrower and the Associaiion acting as Executing Agencl' for

DANIDA;and

(C) DAI{IDA and the Association intend to enier into an agreement (DANIDA

Adminisrlation Agreement) pursuant to the Agreement among DAIIIDA, the

International Bank for Reconsrruction and Developrnent and the Association for the

Cofinancing of Development Projects and Programs dated October 6, i998. malong

arrangements for the Association to process applications for rn'ithdrawal of the proceeds

of the financing to be provided severaiiy by DANDA and the Association and regulating

certain other matters of common interest in cormection rn'ith such financing: and

\\,T{EREAS the Association has agreed, on the basis. inter a1ia. of the foregoing.

ro extend the Credrt to the Borrorver upon the terms and conditions set forth in this

-A.geement:

NO\,V THEREFORE the panies hereto hereby agree as follow's:

ARTICLE I

General Conditions: De{initions

Section 1.01. The "General Conditions Applicable to Development Credit
Agreements" of the Association, dated January 1, 1985 (as amended through December

2,1997) (the General Conditions) constitute an integral part of this Agreement:
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Section 1.02. Unless the context otherwise requires, the several terms defined in
the General Conditions and in the Preamble to this A-rreement have the respective

meanings therein set forth and the following additional terms have the foilorving meanings

wherever used in this Agreement:

(a) "Affected Person" means a person who. on account of the execution of the

Project had or would have his or her: (i) nght, title or interest in any properr)'. or interest

in or right to use any land (including premises, agricultural and grazing land). or right in
annual or perennial crops and trees or any other fixed or movabie assets, acquired or

possessed, temporarily or pernanently; or (iii) business, occupation, work or place of
residence or habitat adversely affected, temporarily or perrnanentl.v, resulting in an

invoiuntary loss of shelter, loss of productive assets or access to productlve assets.

including nalural resources, or loss of income or means of livelihood, thereby adversel-v

aifectrng the person's standard of livin-e. and "Affected Persons" means. collectivel}'. all

persons who quaiiff as an Affected Person.

(b) "Buffer Zone" means (i) the area formed by the administrative boundaries of
those Commrines adjacent to the Fu1l Protection Zone or (ii) the area whose boundanes

are located withrn the adjacent cofitmunes.

(c) "Central Project Office" and the acronym "CPO" mean the untt to be

established pusuant to paragraph 10) of Schedule .i to this Agreement *ithtn the

iviinisrry* of Agriculture and Rural Development.

(d) "Communes" means, co11ective1.v, the smallest administrative untt rvrthin the

Borrorver's administrative system in the Project Provinces.

(e) "Commune Action Plans" means, collective1y. the specific plans developed

through the communir."* participatory process under Part B.3(a) of the Project to

implement Subprojects and to be camed out by a Commune. and the term "Commune

Action Plan" means an-v- one oi such Commune Action Plans.

(0 "Communal Grant" means: indir-idually. a srant made available to a

Commune out of rhe proceeds of the Credit to finance a Subproject under Part B.3t.a) of
the Project, in accordance w'ith the Project Impiementation Manual. and the term

"Communal Grants" means. col1ectively, mole than one Communal Grant.

(g) "Disrrict People's Committees" means, collectivel;*. ihe Distnci People's

Committees in the Project Provinces.

(h) "Environmental Action P1an" means the action plan setting out specific

actions and measures. monitoring indicators and institutional arrangements required to

mitigate adverse environmental effects during the implementation of the Project. dated

October 1999. as such Plan may be amended b-v* agreement between the Borrorver and the

Association.
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(i) "Ethnic Minorities Development P1an" means the plan, satisfactory to- the

Association, approved by the Prime Minister's Decision No. 367ICP-NN dated April 10,

1999 and the- Decision No.1336-BNN-HTQT/QD of the Borrorver's Minister of

Agriculture and Rrual Development dated Aprii i9, 1999, for purposes of carrying out

th! project with the informed participation of, and consultation with, communities u'ith

Ethnic Minorities, pulsuant to the provisions of paragraph 6 of Schedule 4 to this

AgTeement, as such Development Plan may be amended from time to time by agreement

be-rween the Borrower and the Association, and the term "Ethnic Minorities" means

social groups disadvantaged in the development process and with social and cuiturai

identity:distinct from those which constitute the predominant ethaic group in Viehram.

0) ,'Ethnic Minorities Development Fund" means the financing required to

implemeiit the Ethnic Minorities Development P1an, and to be funded out of the Danida

Granr.

(k) "Financial Action Plan" means the time-bound action plan, satisfactory to the

Association, to srengthen the accounting system of the CPO and the PPMUs.

0) "Forest Protection Contract" means the contract to be entered into between

an individual household or group of individuai households in a Commune and the

respective Commune People's Committees for purposes of joint protection of narurai

forists in the Fu1l Proiection Zone against human encroachment. human destiuction and

unauthorized logging.

(m) "Fu1l Protection Zone" means the area of mangrove forests and lvetlands, as

demarcated in the Zoning Plan, including the Dat Mui Nature Reserve, the Ong Trang

Nature Reserv-e. and the Bai Boi Fish Sanctuary.

(n) "MART)" means the Borrower's Ministry of Agnculture and Rural

Development and any successor thereto.

(o) "National Project Steenng Committee" means the committee io be

established pursuant to paragraph 1(a) of Schedule 4 to this Agreement.

(p) "Project Implementation Manual" means the time-bound action pian for

carrying out the Project in the Project Provinces referred to in paragraph 7 of Schedule -1

to this -A.greement.

(q) "Project Management Report" means each repori prepared in accordance

with Section 4.02 of this Agreement.

(r) "Project Provinces" means the Borrower's Provinces of Ca Mau. Bac Lieu.

Soc Trang and Tra Vinh. and any successors thereto'
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(s) "Provincial People's Committees" means. collectir-ely, the Local

Governments of the Project Provinces at the Provincial level, and "Provinciai People's

Commiftee" means any one of the Provincial People's Committees in the Project

Pror-inces.

(t) "Provincial Project N{anagement Unit" and the acron}m "PPN'[U" mean a

unit established by a Provrncial People's Commiltee pursuant to paragraph 2(b) of
Scheduie 4 to this Asreement.

(u) "pro"irr".iut Project Steering Committee" and the acronlm "PPSC" mean a

committee established by a Provinciai People's Committee pursuant to paragraph 2(a) of
Schedule 4 to this Asreement.

(") "Resettlement Action P1an" and the acronym "R AP" mean the reseftlement

action plan for Part D of the Project, satisfactory to the Associatton. approved by the

Prime Minister's Decision No. 367lCP-Nri dated Aprii 10. 1999 and the Decision No.

1336-BNI.{-HTQT/QD of the Borrorver's Minister of Agnculture and Rural Development

dated April 1.g,l9gg, for can-ying out the compensation. resefilement and rehabilitation

of each Affected Person pusuant to paragraph 5 of Schedule 4 to this Ageement. as such

Resettlement Action Plan may be amended from time to time b1' agreement benveen the

. Borrower and the Assocration.

(rv) "Social Support Fund" means the rer-olving fund to be established pursuant

to paragraph 12 of Schedule 4 to this Agreement and to be tunded out of the Danida

Grant.

(x) "Speciai Accounts" means the accounts referred to in Section 2.02 (bl of
this Agreement "name1y, the Tra Vinh Specral Account, the Soc Trang Special Accor:nt.

the Bic Lieu Special Account, the Ca N{au Special Account and the CPO Special

Account".

(y) ''subproject" means a specific investment project to be ca;:ried out under a

Commune Action Plan under Part B.3(a) of the Projectrvhich meets the critena set torth

.^ in the OPerational NIanual'

(2) "Vil1age Action Plan" and the acronym ';VAP!' mean the annuai plans ibr
imniementation of resettlement activities under the Project.

(aa) "\|BARD" means the "Viehram Bank for Agnculrure and Rural

Development" established and operating pursuant to the Statute of the \"iet Nam Bank for

Agncuiture and Rurai Development issued under Decision No. 280/QD-NH5 of the

Governor of the State Bank of Viet Nam dated October i5. 1996. and an1' successor

thereto.



(bb) "Zoning P1an" means the zoning plan demarcating the area of mangrove

forests and rvetlands of the Ful1 Protection Zone and the Buffer Zone, approved by the

Prime Minister by Decision No. i1611999/QD-TTG dated May 3, 1999, as such Zoning
plan may be amended from time to time by agreement betw'een the Borrower and the

Association.

ARTICLE II

The Credit

Section 2.01. The Association a-crees to lend to the Borrow-er. on the terms and

conditions set forth or referred to in the Development Credit Agreement, an amount in

various currencies equivalent to twenty-three million one hundred thousand Special

Drarving Rights (SDR 23,100,000).

Section 2.02. (a) The amount of the Credit may be withdrawn from the Credrt

Accognt in accordance with the provisions of Schedule i to this Agreement for

expenditures made (or. if the Association shall so agree, to be made) in respect of the

reasonable cost of goods and services required for the Project described in Schedule 2 to

this Agreemeni and to be financed out of the proceeds of the Credit.

(b) The Borrower may. for the purposes of the Pro.lect. open and maintain in

Dollars the following special deposit accounts in a commercial bank on terrns and

conditions satisfactory to the Association, including appropriate protection against set-

ofi seizure or attachment: (i) one such account for the Tra Vinh PPMLI (the Tra Vinh
Special Account); (ii) one such accolmt for the Soc Trang PPlvru (the Soc Trang Special

Account)l (iii) one such account for the Bac Lieu PPMU (the Bac Lieu Special Account):
(iv) one such account for the Ca Mau PP\,fl1 (the Ca Mau Special Account): and (v) one

such account for the CPO (the CPO Speciai Accourt). Deposits into, and palments out

of, each respectir.e Special Account shali be made in accordance with the provisions of
Schedule 5 to this Agreement.

Section 2.03. The Closing Date shall be September 30, 2006 or such later date as

the Association sha1l establish. The Association sha11 promptly notify the Borrou'er of
such iater date.
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Section 2.0a. @) The Borrorver shail pay to the Association a commitment charge

on the principal amount of the Credit not withdrawn from time to time at a rate to be set

by the Association as of June 30 of each year, but not to exceed the rate of one-half of
one percent (112 of 1?o) per annum.

(b) The commitment charge shall accrue: (i) from the date six[' da-vs after the

date of this Agreement (the accrual date) to the respective dates on rvhich amounts shail

be withdrawn by the Borrower from the Credit Account or canceled; and (ii) at the rate

set as of the June 30 immediately preceding the accrual date and at such other rates as

may be set from time to time thereafter pursuant to paragraph (a) above. The rate set as of
June 30 in each year sha1l be applied from the next date in that year specified in Section

2.06 of this Agreemenr.

(c) The commitment char,qe shall be paid: (i) at such places as the -{ssocration
sha1l reasonabi,v request; (ii) rvithout restrictions of an-v kind imposed b1', or in the

temtory of. the Borrow'e1 and (iii) in the curency specilied rn this Agreement for the

purposes of Section 4.02 of the General Conditions or in such other eligtble curency or

currencies as ma.v from time to time be desrgnated or selected pursuant to the pror-isions

of that Section.

Section 2.05. The Borrorver shail pay'io the Association a sen-ice charge ai the

rate of three-fourths of one percent{3/4 of 19,0) per almum on the pnncipal amount of the

Credrt rvithdrawn and outstandin-s from time to time.

Section 2-06. Commitment charges and serv'ice charges shali be pal'ab1e

semtamualiy on January 15 and July 15 in each year.

Section 2.07. (a) Subject to paragraphs (b), (c) and (d) belo,,r'. the Borrou'er shall

repa-,- the principal amount of the Credtr in semi-annual installments pa.vable on each

January 1j and each July 15. commencing January 15.20i0, and ending on July' 15'

2039. Each installment to and including the installment pa1'ab1e on Ju11' 15. 2019. shali

be one percent (19'o) ol such principal amount. and each installment thereafter shail be

two percent (20.,',,'l of such principal amount'

(b) \\lienever: (i) the Borrower's per capita gross national product I.GNP). as

determined by the Association. sha1l have erceeded for three consecutive y-ears the leve1

established annuali,v by the Association for determining eligibiliry to access the

Associatron's resources; and (ii) the Bank shall consider the Borrorver credinvorth)' for

Bank lending. the Association ma.v, subsequent to the review and approval thereof b1' the

Executive Directors of the Assocration and after due consideration by them of the

development of the Bon'otver's economy, modifo the repa,vment of installments under

paragraph (a) above b1':
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(A) requinng the Borrower to
installment not yet due until the

been repaid; and

repay twice the amount of each such

principal amount of the Credit shali have

(B) requinng the Borrower to commence lepa)ment of the pnncipal

amount of the Credit as of the first semiannual payment date referred to in
paragraph (a) above faliing six months or more after the date on which the

Association notifies the Bon'ou'er that the events set out in this paragraph

(b) have occurred, provided, how'ever, that there shall be a ,srace penod of
a minimum of five years on such repayment of principal.

(c) if so requested by the Borrower, the Association ma.v revise the

modification referred to in paragraph (b) above to include, in lieu of some or all of the

increase in the amounts of such instaliments, the palment of interest at an annual rate

agreed u'ith the Association on the principal amount of the Credit withdravn and

outstanding from time to time. provided that, in the judgment of the Association, such

revision sha1l not change the grant element obtained under the above-mentioned

repalment modification.

(d) If, ai any time after a modification of terms pursuant to paragraph (b) above.

the Association determines that the Borrower's economic condition has deteriorated

significantl-u-'. the Association ma.v, if so requested b.v the Borrorver, further modifl' the

terms of repal"inent to conform to the scheduie of installments as provided in paragraph

(a) above.

Section 2.0E. The currency of the United States of America is herebl' specified

for the purposes of Section ,1.02 of the General Conditions.

.ARTICLE fII

Execution of the Project

Section 3.01. (a) The Borrower declares its commitment to the objectives of the

Project as set tbrth in Schedule 2 to this A-rreement. and, to this end. shall carry out the

Project in'ith due dili*eence and efliciency and in conformity rvith appropnate

adminish'ative, financial. environmental. sociai and forestry practices, and shall provide.
promptly as needed, the funds, facilitres. sen'ices and other resources required for the

Project.
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(b) Without limitation upon the provisions of paragraph (a) of this Section and

except as the Borrolver and the Association shal1 othenvise agree, the Borrorver shal1

carry out the Project in accordance with the impiementation Program set forth in

Schedule 4 to this Agreement.

Section 3.02. Except as the Association shall otherw-ise agee, procurement of the

goods. works, and consuitants' senices required for the Project and to be financed out of
ihe proceeds of the Credit shall be governed by the provisions of Schedule 3 to this

A_ereement.

Section 3.03. For the purposes of Section 9.07 ol the General Conditions and

without limitation thereto, the Borrou'er sha11:

(a) prepare, on the basis of guidelines acceptable to the Association and fumish

to the Association not later than six (6) months after the Closing Date or such iater date

as ma-v be agreed for this purpose ber*-een the Borrower and the Association. a plan for

the future operation ofthe Project; and

(b) afford the Association a reasonable oppofunity to exchanse vieu's s"ith the

Borrorver on said p1an.

ARTICLE IV

Financial Covenants

Section a.01. (a) The Borrorver shall maintain or cause to be maintained records

and accounts adequate to reflect in accordance tvith sound accounting practices the

operations, resoulces and expenditures in respect of the Project of the deparrments or

a-eencies of the Borrowel responsible for carrying out the Project or any part thereof'

(b) The Borrorver shall:

(i) have the records and accounts referred to in paragraph (a) of this

Section including those for the Special Accounts for each t-rscai -vear

audited, in accoidance rvith appropnate auditing pnnciples consistentlr'

applied, by independent auditors acceptable to the Association:

(ii) furnish ro the Association as soon as available. but in an)' case not

later than six months after the end of each such ,vear, the report of such

audit by said auditors. of such scope and rn such detaii as the Association

sha11 have reasonably requested: and
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(iii) furnish to the Association such other information concerning said

records and accounts and the audit thereof as the Association shall from
time to time reasonably request.

(c) For all expenditures with respect to which withdrawals from the Credit

Account rvere made on the basis of statements of expenditure, the Borrower shall:

(i) matntain or cause to be maintained, in accordance rvith paragraph (a)

ofthis Section, records and accounts reflecting such expenditures;

(ii) retain, until at least one year after the Association has received the

audit report for the fiscal year in which the last withdrawal from the Credit
Account was made, all records (contracts, orders, invoices, biils. receipts

and other documents) evidencing such expenditures;

(iii) enable the Association's representatir-es to examine such records: and

(iv) ensure that suchrecords and accounts are inciuded in the annual audit
referred to in paragraph (b) ofthis Section and that the report of such audit
contains a separate opinion by said auditors as to rn'hether the statements of
expendituie submitted during such fiscai year, together with the procedures

and internai controls involved rn their preparation. can be relied upon to
suppofi the related u'ithdrarvals.

Section a.02. (a) Without hmitation upon the provisions of Section 4.0i of this
Agreement, the Borrower shall carlv out a trme-bound action plan acceptable to the

Association for the strengthening of its financial management system for the Project in
order to enable the Borrorver, not later than ]v{arch 31,2000, or such later date as the
Association shail agree, to prepare quarterly Project lv{anagement Reports, acceptable to
the Association. each of which:

(,) (A) sets forth actual sources and applications of funds for the Project. both
cumulatively and for the period covered by said report, and projected sources and

applications of frurds for the Project for the six-month period following the
period covered by' said report, and @) shou's separately expendilures financed
out of the proceeds of the Credit during the penod covered by' said report and

expenditures proposed to be financed out ofthe proceeds ofthe Credit duing the
six-month penod follorving the period covered by said report;

(ii) (A) describes physical progress in Project implementation. both
cumulatively and for the penod covered by said report. and (B) expiarns
variances betil'een the acfua1 and previously forecast implementatron targets: and
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(iii) sets forth the status of procurement under the Project and expenditures under

contacts financed out of the proceeds of the Credit, as ai the end of the period

covered by said report.

(b) Upon the completion of the action plan referred to in paragraph (a) of this

Section, the Borrou'er shal1 prepare, and fumish to the Association not later than 45 da.vs

after the end of each calendar quarter a Project Management Report for such penod

satisfactory to the Association.

^A,RTICLE V

Remedies of the Association

Section 5.0i. Pursuant to Section 6.02 (1) of the General Conditions. the

foliowing additional et'ents are specified:

(a) The Danish Grant shall have faiied to become effective by NIarch 31.2000.

or such later date as the Association may agree; provided, horvever. that the provrsrons ol
this paragraph shall not appl]- if the Borrower establishes to the satisfaction of the

Association that adequate funds for the Project are availabie to the Borrou'er trom other

sources on terms and condrtions consistent w'ith the obligations of the Borrorver under

this Agreement.

(b) (i) Subject to subparagraph (ri) ofthis paragraph:

(A) the right of the Borrower to w'rthdrau- the proceeds of the

Danish Grant or any other grant or loan made to the Borro$'er tor the

financing of the Project sha1l have been suspended. canceled or

terminaied in whole or in part. pursuant to the terms of the a.creement

providing therefor. or

(B) any such loan shal1 have become due and pa1'ab1e pnor to the

agreed matunty thereof.

(ii) Subparagraph (i) of this paragraph sha1l not appl-v if the Borrou'er

establishes to the satisfaction of the Association that: (A) such

suspension. cancellation, termination oI premarunng is not caused by

the failure of the Boriower to perform an.v of its obligations under

such agreement; and (B) adequate frinds for the Project are available

to the Bon'otver from other sources on terms and conditions consisteni

rvith the obligations of the Bon'ower under this Agreement:
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Section 5.02. Pursuant to Section 7.01 (h) of the Generai Conditions. the

following additionai event is specified, namely, that the event specified in paragraph

(bXiXB) of Section 5.01 of this Agreement shali occur, subject to the proviso of

paragraph (bxii) of that Section.

ARTICLE \T

Effective Date ; Termination

Section 6.01. The follorn.ing events are specified as additionai conditions to rhe

effeclveness of the Development Credit Agreement rvithin the meaning of Section 12.01

@) of the General Conditions:

(a)

(b)

(c)

(d)

(g)

(el

(0

that the Nationai Project Steering Committee has been established in

accordance with paragraph 1(a) of Schedule 4 to this Agreementl

that the CPO has been established and the Project Director appointed in

accordance rvith paragraph 1O) of Schedule 4 to this A,rreement:

that the Provincial Project Steering Committee has been established in

accordance v,'ith paragraph 2(a) of Schedule 4 to this Agreement:

that the Provincial Project Management Units have been established and

the Provinciai Project Directors. and financiai staff for them have been

appointed in each of the Project Provinces in accordance w'ith parag:aph

2(b) of Schedule 4 to this Agreement:

that the Borrorver has adopted the Project Impiementation Nlanual. in

accordance *'ith paragraph 7 of Schedule :l to this Agreement:

that the annual u'ork program for Project activities for calendar )'ear
2000 referred to in paragraph 3(a) of ScheCule :1 to this A-rreement.

satisfactory to the Association. shal1 have been approved b1' the

Borrolver:

that procedural guidelines for forest planting activities shall have been

issued by the Borrower in accordance with paragraph 10 of Schedule -{ to

this Agreement; and
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(h) that the actions to strengthen the Accounting Unit of the CPO and

PPMU, as described in the Financial Management Action Plan have been

comphed r.vith in a manner satisfactory to the Association.

Section 6.02. The following are specified as additional matters, rvithin the

meaning of Section 12.02 (b) of the General Conditions, to be inciuded in the oprnion or

opinions to be furnished to the Association:

(a) that the provisions of the Resettlement Action Plan and Ethnic lvlinorities

Development Plan are legaliy valid and enforceable in accordance r.r-ith

Vietnamese laws: and

(b) that the provisions of the Zoning Plan are le-eali.v vahd and enforceable in

accordance with Viehramese lau,s. and the Fu1l Protection Zone has been

duly established.

Section 6.03. The date ninetl'(90) days after the date of this Agreement is herebl'

specified for the purposes of Section 12.04 of the General Conditions.

ARTICLE \TI

Representative of the Borrorver; Addresses

Section 7.01. The Govemor or any'of the Depu -v Governors of the State Bank of
Vietnam is designated as representative of the Borrower for the purposes of Sectlon 1 1.03

of the General Conditions.

Section 7.02. The follorving addresses are specrfieci fbr the purposes of Seciion

1 1.01 of the General Condiiions:

For the Borrow'er:

State Bank of Vienram
19 Ly Thai To Street
Hanoi
Socialist Republic of Vietnam

Cable address: Telex:

\/IETBA}IK
Hanoi

,, 111/Q

NHT\\1-T
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For the Association:

International Deveiopment Association
1818 H Street, N.W.
Washington,D.C.20433
United States of America

Cable address:

INDEVAS
Washingfon, D.C.

Telex:

218123 (MCI) or
6414s (MCr)

IN \YITNESS \trIHEREOF, the parties hereto, acting through their dul1'

authonzed representatives. have caused this Agreement to be signed in their respective

names in Hanoi. Socialist Repubiic of Viefnam, as of the day and year first above uriften.

S OCIAII ST REPTIBLIC OLVTETNAM

Bv

NTER*NATIONAL DEVELOPN{ENT AS SOCIATION

I .^t
D., th* W-1"*/,-
u-\ '{_

/ Authorized Representative

^ | ,t /

" 
) r l-.// / /-"/.'/ ^,1/'-'-t/-t,/ tl -//.( L-./t-/ ;-- Auihonzed Representative



SCHEDULE 1

Withdrarval of the Proceeds of the Credit

l.ThetablebelowsetsforththeCategonesof^items^tobefinancedoutofthe
proceeds of the Credrt, ifr. a1ocation of tfr. u-*o*ts of the Credit to each Categor'r' and

the percentage of expenditures for items so to be financed in each Category:

Category

(1) Civil rvorks under

Parts A and D of the

Project:

(a) for Tra Vinh
(b) for Soc Trang
(c) tbr Bac Lieu
(d) for Ca Mau
(e) for CPO

(2) Reforesiation
(including seediings) :

(a) for Tra Vinh
(b) for Soc Trang
(c) for Bac Lieu
(d) for Ca iv{au

(3) Goods (ercluding
seedlings.t:

(a) for Tra Vrnh
(b) for Soc Trang
(c) for Bac Lieu
(d) for Ca lvlau
(e) for CPO

-14-

Amount of the

Credit Allocated
(Eroressed in SDR)

490.000
720.000
-190,000

2,970.000
200.000

700,000
1.720.000

590.000
1.720.000

200,000
2 i0.000
210.000
,+30,000

350.000

oi'o of
Expenditures

To be Financed

900,6

909,;

1009i, of foreign
expendirures.
100o2'o of loca1

expendirures (er-

factory cost.) and

3i"o oI locat
expendtrures for
other items
procured 1oca111'



(1)

Category

Consuitants' services:

(a) for Tra Vrnh
(b) for Soc Trang
(c) for Bac Lieu
(d) for Ca Mau
(e) for CPO

Training:

(a) for Tra Vinh
(b) for Soc Trang
(c) for Bac Lieu
(d) for Ca Mau
(e) for CPO

Communal Grants:

(a) for Tra Vinh
(b) for Soc Trang
(c) for Bac Lieu
(d) for Ca Mau

Farmers Grants:

(a) for Tra Vinh
(b) for Soc Trang
(c) for Bac Lieu
(d) for Ca Mau

Forest Protectton
Contacts:

(a) for Tra Vinh
(b) for Soc Trang
(c) for Bac Lieu
(d) for Ca Mau

- 15 -

Amount of the
Credit Allocated

(Expressed in SDR)

90,000
190,000
90,000

280,000
900,000

100,000
i 10,000
100,000
220,000
400,000

ot'o of
Expenditures

To be Financed

1009/0

1 0096

1009ir of amounrs
drsbursed

100?6 of amounts
disbursed

i00% for
palments made
pnor to Januan' i,
2003 and 5090 1ot
palrnents made
thereafter

(5)

(6)

(7)

(8)

270,000
2.800,000

360,000
830,000

70,000
140,000
100,000
230.000

140.000
470.000
200,000
620.000



(e)

Category

lncremental operatrng
costs:

(a) for Tra Vinh
(b) for Soc Tran-e

(c) for Bac Lieu
(d) for Ca Mau
(e) for CPO

Unallocated

TOTAI

16-

Amount of the

Credit Allocated
(Erpressed in SDR)

170,000
200,000
i 80,000
310,000
140,000

2.390,000

2iJ!9,009

o/o of
Expenditures

To be Financed

1009'o for
palments made
prior to January' 1.

2003 and 509't, for
payments made
thereafter

(i0)

2. For the purposes ofthrs Scheduie:

(a) the term "tbreign expendttures" means erpenditures in the

currency of anv cpuntr-)- other than that of the Borroq'er for goods or

sen-ices supplied from the temtory of any counrry* other than that of the

Borrower:

(b) the term "1ocal expenditures" means erpendirures in the

or for goods or sen'ices supplied from thecurency of the Borrorver
territory of the Borrou'er:

(c) the term "Retbrestation" means plantrng of seedlings and seed

stands including provisron of seedlin_es and seed stands therefor:

(d) the term "Forest Protection Contracts" means conlracts proYided

to an in,Jividual househoid or group of individual households in a

Commune under Forest Protection Contracts for purposes of 3oint
protection of natural forests in the Fu1l Protection Zone against human

encroachment. human destruction and unauthorized logglng: and

(e) the term "incremental operating costs" means the erpenses

incurred by the CPO and PPMLIs on account of Project implementation.

management and monitonng. including office supplies. vehicie operation.

rravel and supen'ision costs.
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3. Notwithstanding the provisions of paragraph 1 above, no withdraw'als shail be

made in respect of payments made for expenditures prior to the date of this Agreement.

4. The Association may require withdrawals from the Credit Account to be made on

the basis of statements of expenditure for expenditures for:

(a) -soods under contracts costing less than Si00,000 equivalent each;

(b) rvorks and reforestation under contracts costing less than Si00,000
equivaient each;

(c) sen'ices provided by consulting firms under contracts costing less than

S i 00,000 equivalent each:

(d) sen-ices provided by individual consultants under contracts costing less than

S50.000 equivalent each: and

(e) training, incrementai operating costs. Communal Grants and Forest

Protection Contracts:

all under such terms and conditions as the Association sha1l specif by notice to the

Borrower.
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SCHEDULE 2

Description of the Project

The objective of the Project is to assist the Bon'ou-er to reestablish and improve
the coastal ecosystems in the Project Provinces and their associated brodiversiry by

replanting the coastal mangrove w'etlands and reestablishing their aquatic nurturing and

coastal proteciion functions in a sustainable manner.

The Project consists of the following parts, subject to such modifications thereof
as the Borrow'er and the Associatron may agree upon from time to time to achieve such

objectives:

Part A: Forest Protection

1. Establishment and physical demarcation of the Full Protection Zone w'ith hrgh

biodiversi-ry- and coastal protection value and Buft'er Zones in the Project Provinces.

2. Reforestation of formerly forested barren
Zone. including additional planting of de-eraded

accretion coast, and planting on higher lands for
and Buffer Zones.

land in the Fu1l Protection and Buffer
forest 1and. planting of mudflats on the

coastai protection in the Full Protection

3. Enhancing the production of seedlings through establishment of sma11-scale

nurseries, slrengthemng of existing nurseries and seed stands through the prol-lsion of
technical assistance and trainine of households in the Buffer Zone in the production of
seediings.

4. Sustainable managenent of parcels of land in the Fuli Protection Zones. including

replanting. maintenance and by'-product collection.

Part B: Support for Househoids and Communities

1. Development of extension outreach packages for the aqua-ecolo,eical subzones of
the coastal belt in the Project Provinces, rncludrng seiection of appropriate technologies

to prornote crop diversification in saline environments; carr-ving out of adaptive research:

development of technology packages: impiementation of a monitoring. ertension and

trarning program for integrated coastal farming systems; and provision of larmer grants

for demonstration of crop development.
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2. Improving access of households in the communes in the Buffer Zones to credit and

extension services through provision of training to staff of \tsARD to assess

creditworthiness. and provision of training to extension agents and householcis in the

Buffer Zones on the use of improved technoiogies.

3. Implementation of participatory rural planning

Buffer Zone lo reduce dependency on resources

commune villages at the resettlement site, including:

and development activities in the

by rulnerable communities and

(a) deveiopment of Commune Action Plans for the carry-ing out of specific

participatory investment projects to be fmanced by Communai Granis:provision of loans

to pooi households through the Sociai Support Fund; and grant assistance to Ethnic

Minorities through the Ethnic Nlinority Deveiopment Fuid: and

(b) development and implementation of a s,vstem for management and

sustainabie use of natural forests in the Buffer Zone. includrng entering into Forest

Protection Contracts for purposes ofjoint protection of natural forests in the Buffer Zone

against human encroachment, human destmction and unauthorized logging.

Par"c C: Poiic-y and Institutional Development

1. Development or revision of the Project Provinces' master plans for land use to

improve the securiry* and tenure to househoids in the communes in the Buffer Zone. and

formulation of reguiations for managemeni of the Fuil Protection Zone'

2. Assessment of land titling procedures in the Project Provinces and improvement of
issuing Land Use Rights Certificates.

3. Improving the economic viabilil'r of the Buffer Zone through restructunng of
selected Srate-owned forest enterprises.

4. Stren_ethening the capacify- of the Borrorver's Project implementing agencies to

impiement forest protection programs. through: (i) provision of technical assistance in

Project administration. financial mana-sement. audits. and supen-ision: 1ii) rnonitonng

and evaluation of Project aciivities. rncluding, water quaIiry, fishing productivitl', coastal

area land use. biodiversiry. and soci.oeconomic indicators; and (iii) provision of staff
trainin-s and associated equipment.
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Part D: Resettlement of Affected Persons in the Full Protection Zone

1. Carrying out the Resettlement Action P1an, including relocating Affected Persons

from the Fuii Protection Zone in the Project Provinces and providing logistic suppofi for
Affected Persons being resettled.

2. Strengthening the instrtutional capacity of the Project Provinces to plan, design

and implement the details of the proposed resettlement through the provisron of training.
technical assistance, office faciiities and equipment, vehicles. and consultants' serv-ices.

The Project is expected to be completed by Nlarch 3 1. 2006.
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Section I.

SCHEDTLE 3

Procurement

Procurement of Goods and Works

Part A: General

Goods and works shal1 be procured in accordance with (a) the provisions of
Section I of the "Guidelines for Procurement under IBRD Loans and IDA Credits"

published by the Bank in January 1995 and revised in January and August 1996'
'september 

iggl ana January 1999 (the Guidelines) a-.1d (b) the following provrsions of
this Section I.

Part B: Intemational Competitive Bidding

i. Except as othenvise provided in Parc C of this Section, goods sha11 be procured

under contracts awarded in accordance rvith the provisions of Section II of the Gui<ieiines

and paragraph 5 ofAppendix 1 thereto.

Z. The fo1lou'ing provisions sha11 apply to goods to be procured under coniracts

awarded in accordance w-ith the provisions of pararraph i of this Part B.

(a) Grouping of conlracts

To the extent practicable. contracts for goods shali be grouped in bid packages

estimated to cost S100.000 equivalent or more each.

(b) Preference for domesticaliv manufacfured soods

The provisrons of paragraphs 2.54 and 2.55 of the Guidelines and Appendir 2
thereto shail appl-v to goods manufacf.red in the territory of the Borrovr-er.

(c) Notrficatron and Advertising

The rnvitation to prequaiify or bid for each contract estimated to cost

Si0,000,000 equivaient or more sha1l be advertised in accordance rvith the procedures

applicable to large contracts under paragraph 2.8 oithe Guidelines.

i



aa

Part C: Other Procurement Procedures

i. National Competitive Bidding

(a) Except as provided in paragraphs 2 and 4 of this Part C, goods estimated to cost
less than $100,000 equivalent per contract, up to an aggregate amount not to exceed

$400,000 equivalent, may be procured under contracls awarded in accordance rvith the
provisions of paragraphs 3.3 and 3.4 of the Guidelines.

(b) Works estimated to cost more than S100,000 equivalenr per conrract shall be
procured rurder contracts aw-arded in accordance u'ith the provisions of paragraphs 3.3

and 3.4 of the Guidelines.

2. National Shopping

Goods estimated to cost less than 550.000 equivaient per conuaci, up to an

aggregate amount not to exceed S1.500.000 equivalent, may be procured under conffacts
arvarded on the basis of national shopping procedures in accordance u'ith the provisions
of paragraphs 3.5 and 3.6 of the Guidelines.

3. Direct Contracting

Forest Protectron Contracts for reforestation u.hich must be procured from a

particuiar supplier for a specific tree species rn acceptable quaiitl' and suihcient quantin'
at the required time may, with the Association's prior a-sreement" be procured in
accordance with the provisions of paragraph 3.7 of the Guideiines.

1. CommunitlPatrcipatioir

Works under Parts A and B of the Project for reforestation ma1 be procured hom a
group of households in a Commune in accordance rvith procedures acceptable to the

Association.

Procurement from Lhi Agencies

Five four rvheel drive vehicles and five speed boats estimated to cost up to an

aggregate amount noi to exceed 5250,000 equivalent ma.v be procured from the

Interagency Procurement Sen'ice Office of the United Nations in accordance rvith the

provisions of paragraph 3.9 of the Guidehnes.
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6. Procurement of Smal1 Works

Works estimated to cost less than $100,000 equivalent per contract. up to an

aggregate amount not to exceed 58,300,000 equivalent, may be procured under lump-

srm, txeO-price contlacts awarded on the basis of quotations obtained from three (3)

qualified domestic contractors in response to a written invitation. The invitation sha11

include a detailed description of the works, including basic specifications, the required

completion date, a basic form of agreement acceptable to the Association, and relevant

drawings, where applicable. The arvard shal1 be made to the contractor who offers the

lowest price quotation for the required work, and lvho has the experience and resources to

complete the conlract successfully.

Part D: Revierv bv the Association of Procurement Decisions

Procurement Planning1.

prior to the issuance of any invitations to prequalify for bidding or to bid for

contracts, the proposed procurement plan for the Project shail be fumished to the

Association for its review and approval, in accordance with the provisions of paragraph 1

of Appendir 1 to the Guidehnes. Procurement of all goods and w'orks shail be undenaken

in aiiordance rvtth such procurement plan as shall have been approved bv the

Association, and with the provisions of said paragraph 1.

Pnor Revierv

(a) The procedures set forth in paragraphs 2 and 3 of Appendix 1 to the

Guidelines shall appl-v w'ith respect to: contracts for goods to be procured under

International Competitir-e Bidding procedures: contracts for rvorks and goods to be

awarded under National Competitive Bidding procedures.

(b) With respect to the first three contracts to be procured by each Pro,ject

Province through national shopping procedures. and the first three contracts for works

and reforestatton to be procured by each Project Province through Smal1 Works

procedures the fo1low'rng procedures shal1 appl-v:

(i) pnor to the selection of any supplier under shopping or Small Works

procedures, as the case ma,v be, the Borroin'er sha11 provide to the

Association a report on the comparison and evaluation of quotations

received:

2.

+..
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(ii) pnor to the execution of any contract procured under shopprng
procedures or Small Works procedures. as the case may be, the

Borrower shall provide to the Association a copy of the specifications
and the draft contract; and

(iii) the procedures set forth in paragraphs 2 ({) and 2 (g) and 3 of
Appendix 1 to the Guidelines shall apply.

Post Reltew

With respect to each contract not governed by paragraph 2 of this Part. the

procedures set forth in paragraph 4 of Appendrx I to the Guidelines shall app1y.

Section Ii. Emplolment of Consultants

Part A: General

Consultants' serv'ices sha11 be procured in accordance rvith (a) the prorisions of
the Introduction and Section IV of the "Guidelines: Selection and Emplolment of
Consultants by Worid Bank Borrowers" published by the Bank in January 1997 and

revised in September I99i and January 1999 (the Consultant Guidelines) subject to the

modifications thereto set forth in paragraph 2 of this Part A and (b.) the pror-isions of the

foliow'ing Parts of this Section I[.

Part B: Quality- and Cost-based Selection

Except as othenvise pror-ided tn Part C of this Sectron. consuitants' sen-ices sha1l

be procured under contracts awarded in accordance with the protisrons of Section II of
the Consultant Guidelines, parasraph 3 of Appendix 1 thereto, Appendir 2 thereto. and

the provisions'of paragraphs 3.13 through 3.1E thereof applicable to qualiry- and cost-

based selection of consultants.

Part C: Other Procedures for the Selectton of Consultanis

1. Single Source

Sen'ices for independent monitonng of the R.AP under Part D of the Project. and

serv'ices for monitoring and evaiuation, under Part C.4(ii) of the Project shal1 be procured

under contracts awarded in accordance with the provisions of paragraphs 3.1 through 3.4

of the Consultant Guidelines.
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2. Quality-based Selection

Serv-ices for carrying out adaptive research studies and development of technologtr'

packages under Part B.1 of the Project, services for land and tvater use studies under Paic
-C.i 

of tt'," Project, and senices for planning and implementing the RAP under Part D of
the Project. sha1l be procured under contracts awarded in accordance with the provisions

of paragraphs 3.8 through 3.11 of the Consuitant Guidelines.

3. IndividualConsultants

Serv'ices for tasks that meet the requiremenis set fonh in paragraph 5.01 of the

Consultant Guidelines shall be procured under contracts aw'arded to individual

consultants in accordance with the provtsions of paragraphs 5.i through 5.3 of the

Consultant Guidelines.

Part l): Review bv the Association of the Selection of Consultants

1. Selection Planning

Pnor to the issuance to consultants of an-v- requests for proposais. the proposed

plan for the selection of consultants under the Project shail be fumished to the

Association for tts revierv and approval. in accordance rvith the provisions of paragraph 1

of Appendix 1 to the Consuhant Guidelines. Selection of all consultants' sen-ices shail

be undertaken in accordance with such selection plan as sha1l have been approved b.v the

Association. and rvith the provisrons of said paragraph 1.

{'
,.
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2. Prior Review

(a) With respect to each contract for the employment of consulting firms
estimated to cost the equivalent of 5200,000 o more, the procedures set forth in
paragraphs i, 2 (other than the third subparagraph ofparagraph 2(a)) and 5 ofAppendix 1

to the Consuitant Guidelines shall appiy.

(b) With respect to each contract for the emplolment of consuiting firms
estimated to cost the equivalent of 5100.000 or more. but less than the equivalent of
5200,000, the procedures set forth in paragraphs 1,2 (other than the second subparagraph

of paragraph 2(a)) and 5 of Appendrx 1 to the Consultant Guidelines sha11 appi)'.

(c) trVith respect to each contract for the employment of indtvidual consultants

estimated to cost the equivalent of $50.000 or more, the qualifications, experience, terms

of reference and terms of employment of the consultants shal1 be furnished to the

Association for its pnor review and approvai. The contract shal1 be arvarded onl.v atier

sard approval shall have been given.

J. Post Review

With respect to each contract not governed by paragraph 2 of this Part. the

procedures set forch in paragraph 4 of Appendix 1 to the Consultani Gurdelines sha11

apply.
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SCHEDULE 4

Implementation Program

1. The Borrorver shall, through MARD, estabiish and thereafter maintain at a1i

times during the implementation of the Project:

(a) a National Project Steenng Committee chaired by a Vice Minister of NIARD

and rvith representatives, inter alia, of the Borroil'er's Minisir.v of Planning and

Invesfment, Ministrl' of Finance, lvlinistry of Fishenes, Ministry of Science, Technoiog-v

and Environment, State Bank of Viebram, General Deparlment of Land Administration.

State Committee for Ethnic Minorities and Mou:rtainous Areas and the \BARD. and

Provincial People's Committees, assi-rned wrth such functions and responsibilities.

satisfactory to the Association. as shaii be required for the overall coordination and

oversight of Project implementation, including inter aiia: (i) coordination and liaison

between Project implementing agencies: (ii) preparation of annual implementation plans

and budgets, including counterpart funds; (iii) issuance of guidelines prescribing a

staadard procedure for making resettlement palments and for the supply, planting.

venfication and audit of seedlings. and (iv) timetables and institutional arrangements lbr

Project implementaiion: and

(b) a Central Project Office, headed bJ' a Project Director rvith qualifications

and experience satisfactory to the Association. i,vith such functions. responsibilities and

funds. satisfactory to the Association, and rvith competeni suff in adequate numbers. as

shali be required for the implementation of the Project. inciuding the preparation of
Project reports, the maintenance of consolidated Project accounts. the implementation of
procurement activities under the Project. and the provision of gurdance on Project

implementation to the Provincial Project N{anagement Units.

Z. The Borrower shall ensure that each Project Provtnciai People's Committee shall.

for purposes of implementing the Project in its respective Province. establish and

thereafter mai.ntain:

(a) a Provincial Project Sreering Committee chaired blr a Vice Chairman of the

Provincial People's Committee and w'ith representatives. inter a1ia. of the Provrncial

Agriculture and Rural Development Departrneni, Provinciai Land Adminisn'ation

Depar-lment. Forest Protection Branch, Provincial Planning and Inveslmenl Departmeni.

Provinciai Fishenes Deparrment. Provincial Financial Deparcrnent. Pior-incial

Deparhnent of Science. Technology and Environment. and Provincial Branch of Vremam

Bank fbr Agriculture and Rural Deveiopment. and assigned r'vith such functions and

responsibilities. satisfactory to the Association, as sha1l be required for the coordination

and oversighr of the implementation of the Project at the Provincial and Commune levels:

and
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(b) a Provincial Project N{anasement Unit, headed by a Director uith
qualifications and experience satisfactory to the Association, with such fi.mctions.
responsibilities, funds and competent staff in adequate numbers, satisfactory to the
Association, as shail be required to carry out the Project in the respective Province,
including preparation of Project reports, maintenance of Project accounts.
implementation of procurement activities in coordination with the CPO, and monitonng
and evaluation.

3. The Borrower shall:

(a) by September 30 in each year, cornmencing September 30, 2000. fumish to

the Association for its review' and comment, a proposed annual work program and budget
for Project activrties to be impiemented in the foliowing calendar -vear, including: (i)
mangrove planting. rehabilitation and protection; (ii) technologl' development and
transfer; (iii) Commune Action Pians: (ii) policy and institutional development; (r,)
Ethnic Ivfinorities Development Plan; and (vi) Resettlement Action Plan (includin-e (A)
identified land to resettle the Affected Persons. with maps of each resefilement site

adjacent to or within each cofirmune vrllage receiving the Affected Persons. and (B)
respective VAPs). Provided, however. that the annual rvork program and budget for
Project activities during the calendar -vear 2000, shail be furnished to the Association b1'

Nlarch 31,2000: and

(b) implement such an:rual work programs and budget taking into account the

Association's comments. if anv.

4. The Borrower shall ensu.re that the Zoning Decision is enforced in the Ful1

Protection Zone in a manner consistent rvith the objective of the Project, and further
undertakes not to amend, abro-eate or w'aive the Zoning Decision u'ithout the pnor
concurrence of the Association.

5. The Borrower shall ensure that Afi'ected Persons shali be compensated. resenled

and rehabiiitated in accordance with the Resettlement Action Pian. To that end. the

Borrower shaIl, and shall cause each of the Project Provincial People's Committees to,

carqv out the said Reselliement Action Plan rvithin therr respecnve administratir-e
boundaries. in a manner satisfactory to the Association.

6. The Borrorver shali ensure that the Project sha1l be implemenred rvith due regard

to the provisions of the Ethnic N{inonties Development P1an. To that end. the Borrou'er
shall, and shail cause each of the hoject Provtnctal People's Commirtees to. implement
the Ethnic Minonties Development Pian rvithin its respecrive administratrve boundarl'. in

a manner satisfactory to the Association.

7. The Borrorver shail. through MARD. adopt a Project Implementation Manual.

satisfactory to the Association. u'hich sha1l include implementation responsibilities.
procedures and guideiines. fi.nancial and accounting practices, procurement procedures.
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and critena for: (a) technology development and transfer under Part 8.1 of the Project,

including appiied research on aquaculture and coastai farming systems: ft) criteria for

Subprojects to be included in Commune Action Plans, inciuding the requirement that

Subprojects consist of environmentaliy sustainable development activities that contnbute

to a reduction of land-use pressures and preservation of wetlands in the Full Protection

and Buffer Zones; (c) Forest Protection Confacts under Part B.3(b) of the Project: and

(d) policy and institutional development under Part C of the Project.

8. The Borror,ver shall implement the Project in accordance u'ith the Project

Implementation Manual, and fuither undertakes not to amend, abrogate or rvaive the

Project Implementation Manual or any provision therein without the pnor concurrence of
the Association. To that end, the Borrorver shali ensure that: (a) Subprojects are

approved and Commune Action Grants are thereafter made pursuant to the criteria and

pro..r. established in the Project Implementation Manual: and (b.) without limitation
upon the foregoing that Commune Action Grants shali exclude the financing of any taxes.

9. By December 31.2000. the Borrower shall cause the CPO to furnish to the

Association for its revierv and comments a detaiied action plan. satisfactory to the

Provincial People's Committees. for restructunng of selected State-o*ned forest

enterprises undJr Part C.3 of the Project. Thereafter, the Borrorver shail implement said

action p1an. taking the comments of the Associaiion thereon into account.

10. The Borrovr,er sha11 issue procedural guidelines for the palment of forest planting

activities to i'armers and suppliers by State-owned tbrest enterprises and Forest Protection

and N{anagement Board. satisfactory to the Association. and thereafter shall ensure that

palmenrs for forest planting activities shail be made in accordance r.,'ith said guideiines.

i1. In the carrytng out of the Project the Borrower shall undertake environmental

mirigating measures. satisfactory to the Association. pursuant to the Environmental

Action Plan.

12. The Borror,,,'er shallb1'. December 3i, 2000, establish and thereafter maintain the

Sociai Support Fund for puposes of providing loans to poor households in the Buffer
Zone, under terms and conditions satisfactory to the Association.

13. The Borron'er shaii:

(a) maintain poiicies and procedures adequate to enable it to monitor and

evaluate on an ongoing basts. in accordance with the indicators agreed upon bett'een the

Borrower and the Associatron. the carrying out of the Project and the achievement of the

objectives thereof:

(b) prepare, under terms of reference satisfactory to the Association, and fumish
to the Association, on or about March 1, 2002, a repori integratin,e the results of the

monitonng and er,aluation activities performed pursuant to paragraph (a) of this Section.

e.q
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on the progress achieved in the carrying out of the Project during the period precedin-e the

date oi said report and setting out the measures recommended to ensure rhe efficient

carrying out of the Project and the achievement of the objectives thereof dunng the

period foliorving such date: and

(c) review with the Association, by April t, 2002. or such later date as the

Association shail request. the report referred to in subparagraph (b) of this paragraph.

and, thereafter, take all measures required to ensure the efficient compietion of the

Project and the achievement of the objectives thereof. based on the conclusions and

recommendations of the said report and the Association viervs on the matter.
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SCHEDULE 5

Special Accounts

1. For the purposes of this Scheduie:

(a) the term "eiigible Categories" means: (i) in respect of the Tra Vinh Special

Account, Categones (1)(u), (2Xa), (3Xa), (4)(a), (5Xa), (6)(a), (7Xa), (8)(a) and (9)(a);

(ii) in respect of the soc Trang special Account, categories (1)(b), (2)(b), (3xb), (4xb),

(5)(b), (6Xb), (7Xb), (8Xb) and (9Xb); (iii) in respect of the Bac Lieu Special Accourt,

Categories (i)(c), (2Xc), (3Xc), (4Xc), (5Xc), (6Xc), (7Xc), (SXc) and (9)(c); (iv) in
respect of the Ca lvlau Speciai Account, Categories (iXd), (2Xd), (3Xd), (4)(d), (5Xd),

(6Xd), (7Xd), (8Xd) and (9Xd); and (v) in respect of the cPo Speciai Account.

Categories (1Xe), (3Xe), (4Xe), (5)(e) and (9Xe), all as set forth in the table in paragraph

1 of Schedule 1 to this Agreement;

(b) the term "eligible expenditures" m€ans expenditures in respect of the

reasonable cost of -soods and senices required for the Project and to be financed out of
the proceeds of the Credit ailocated from time to time to the eligible Categories in

accordance n'rrh the provisions of Schedule 1 to this Agreement; and

(c) the term "Authorized Ailocaiion" means, in respect of:

(i) the Tra Vinh Special Account. an amount equivalent to 5250.000 to

be n'ithdrawn from the Credit Account and deposited into the Tra Vinh Special

Account pursuant to paragraph 3(a) of this Scheduie. provided. horvever. that

unless the Association shal1 othenvise asr€e, the Authorized Ailocation shall be

iimited to an amount equivalent to 5125.000 until the aggregate amount of
ri'ithdiarvals h'om the Credit Account aliocated to Categories (1)(a) through
(9Xa), plus the total amount of all outstanding special commiments entered into
b1' the Assocratron pr,rsuant to Section 5.02 of the Generai Conditions lbr
wrthdrau,als under said Categories. sha11 be equal to or exceed the equivaient of
SDR250.000:

(ii) the Soc Tran_q Special Account. an amouni equivalent to SE50.000 to

be withdrawn from the Credit Account and deposited into the Soc Trang Speciai

Account pursuant to paragraph 3(a) of this Schedule, provided. hol'er-er. that
unless the Association shail otheru.ise agree, the Authorized Allocation shall be

iimited to an amount equivalent to 5425,000 until rhe aggregate amount of
rvithdrawals from the Credit Account allocated to Cate,eories (1)(b) through
(9)(b), pius the total amount of a1i outstanding special commiiments entered tnto

g'"
t;
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by the Association pursuant to Section 5.02 of the General Conditions for
withdrawais under said Categories, shall be equal to or exceed the equivalent of
SDR600,000;

(iii) the Bac Lieu Special Account. an amount equivalent to 5250.000 to

be w'ithdrawn from the Credit Account and deposited into the Bac Leiu Special

Account pursuant to paragraph 3(a) of this Schedule, provided, however. that

uniess the Association shall otherwise agree. the Authonzed Allocatlon sha1l be

limited to an amount equivalent to $125,000 until the aggregate amount of
wrthdrawais from the Credit Account ailocated to Categories (1)(c) through

(9Xc), plus the total amor.mt of all outstanding specral comrnitments entered into

by the Association pursuant to Section 5.02 of the General Conditions for

withdrawals under said Categories, sha11 be equai to or exceed the equivalent of
SDR250,000:

(iv) the ca Mau Special Account, an amount equivaleni to S1,000.000 to

be withdrawn from the Credit Account and deposited into the Ca Illau Special

Account pursuant to paragraph 3(a) of this Scheduie. provided. hou-ever. that

unless the Association sha11 otherw'rse a-sree. the Authonzed Aliocation sha11 be

limited to an amount equivalent to $500,000 until the aggregate amor-mt ol
rvithdrawais from the Credrt Account allocated to Categones (iXd) through

(9Xd), plus the total amount of all outstandins special commitments entered into

by: the Association pursuant to Section 5.02 of the General Conditions for

w-ithdrarvals under said Categones, shalI be equal to or exceed the equivalent ol
SDR700,000: and

(v) the CPO Special Account, an amount equivalent to 5200.000 to be

rvithdrawn from the Credit Account and deposited into the CPO Special Account

pursuant to paragraph 3(a) of this Schedule. provrded. horvever, that unless the

Association ihall otherwise agree, the Authorized Allocation sha11 be limited to

an amorinr equivalent to 575,000 until the aggregate amount of rvithdrarvals from

the Credit Account allocated to Categones (i)(e), 3(e). 4(e), 5(e) and (9.t(e). plus

the total amount of all outstanding special commitments entered into b1" the

Association pursuant to Section 5.02 of the General Conditions for withdraw'als

under said Categones. shall be equai to or erceed the equivalent of SDRi50'000.

2. Palments out of the respective Special Account sha1l be made exclusivelv for

eligible expenditures in accordanee with the provisions of this Schedule.

3. After the Association has received evidence satisfaciory to it that the respectir-e

Special Account has been duly opened, rvithdrau'als of the Authorized Aliocation and

subsequent withdrarvais to replenish the respective Special Accor:nt sha11 be rnade as

follows:
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(ii)
f
i...,

(a) For withdrawals of the Authorized Allocation, the Borrorver shal1 furnish to

the Association a request or requests for deposit into the respective Special Account of an

amount or amounts w.hich do not exceed the aggregate amount of the Authonzed

Allocation. On the basis of such request or requests, the Association shall, on behaif of

the Borrower, withdraw from the Credit Account and deposit into the respective Special

Account such amount or amounls as the Borrower shall have requested.

(b) (0 For replenishment of the respective Special Account, the Borrou'er

shal1 fumish to the Association Iequests for deposits into the

respective Special Account at such tnteri'a1s as the Association shall

specify.

Prior to or at the time of each such request. the Borrorver sha11

fumish to the Association the documents and other evidence required

pusuant to paragraph 4 of this Schedule for the pa1'ment or

palments in respect of which replenishment is requesred. On the

tasis of each such request. the Association shali. on behalf of the

Borrorver, rvithdraw from the credit Account and deposit into the

respective Special Account such amoi.mt as the Borrolver sha11 have

requested and as shall have been shou,n by said documents and other

evidence to have been paid out of the respective Special Account tbr

eligible expenditures. A11 such deposits sha1l be withdrarnn b.v the

Association from the Credit Account under the respective eligibie

Categones. and in the respective equivalent amorlnts. as shal1 have

been justified by said documents and other evidence.

1. For each payment made b-v the Borrower out of the respective Special Accor.mt.

the Borroi,r'er sha11, at such time as the Association shall reasonably request, fumish to the

Assocration such documents and other evidence sho-w'ing that such palment was made

erclusivel,v- for eiigibie expenditures.

5. Notwithstanding the provisions of paragraph 3 of this Schedule. the Associatron

shail not be required to make further deposits into an-v SpeCial Account:

(a) if. at any time. the Associatron shall have determined that all fi.rther

u.ithdrau'als should be made b.,- the Borrorver directly h'om the Credit Account in
accordance u'ith the provisions of Anicle V of the Generai Conditions and paragraph iat
of Section 2.02 of this Aereement:
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(b) if the Borrorver shall have failed to furnish to the Association, ri'ithin the

penod of time specified in Section 4.01 (b) (ii) of this Agreement, any of the audit reports

required to be furnished to the Association pursuant to said Section in respect of the audit
ofthe records and accounts for the Speciai Accounts:

(c) if. at any time, the Association shal1 have notified the Borrou'er of its
intention to suspend in whole or in part the right of the Borrower to make withdrau'als

from the Credit Account pursuant to the provisions of Section 6.02 of the General

Conditions: or

(d) once the total unwithdrawn amount of the Credit allocated to the eiigible

Categories for the respective Special Accoturt, minus the total amounl of all outstandrng

special commilments entered into by the Association pursuant to Section 5.02 of the

General Conditions with respect to the Project related to that Speciai Account. sha11 equal

the equivalent of tw'ice the amotint of the Authorized Allocation for that Special Account.

Thereafter, withdrawai from the Credit Account of the remaining unx'ithdrawa amount of
the Credit aliocated to the eligible Categories for that Special Account shall foilorv such

procedures as the Association shali specifl' by' notice to the Borrou'er. Such further
w.ithdrarvais shal1 be made onl-v after and to the extent that the Association shal1 have

been satisfied that all such amounts remaining on deposit in the respective Specral

Account as of the date of such notice rvili be utilized in making palments for eligible
expenditures.

6. (a) If rhe Association shall have determineC at an-v time that an,v palment out of
any Special Account: (i) u'as made for an expenditure or in an amount not ehgibie
pursuant to paragraph 2 of this Schedule; or (ii) was not justrfied b,v the evicience

furnished to the Association. the Borrow-er shall, promptly upon notice from the

Association: (A) provide such additional evidence as the Association may request: or (B)

deposit into the respective Special Account (or, rf the Association sha1l so request. retund

to the Association) an amoun: equal to the amount of such payrent or the portion thereof

not so eligible or justified. Unless the Association sha11 othenvise agree. no fr-rther

deposit by the Association into any Special Account sha11 be made until the Borrov'er has

provided such evrdence or made such deposit or refund, as the case may be.

(b) If the Association sha1l have determined at anv time that anr- amount

outstandin-q in any Special Account will not be requrred to cover further payments for

eligible expenditures, the Borrower shall, promptly upon nodce from the Association-

refund to rhe Association such outstanding amount.

(c) The Borrorver may. upon notice to the Association, refund ro the

Association all or any portion of the funds on deposit in the Special Accounts'
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(d) Refunds to the Association made pulsuant to paragraphs 6 (a), (b) -9 (c) of

this Schedule shall be credited to the Credit Account for subsequent with&arval or for

cancellation in accordance with the reievani provisions of this Agreement, including the

General Conditions.

:1
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