Thoa thuin Quan hé Péi tic Phat trién
giira
Chinh phii Céng hoa Xi héi Chi nghia Viét Nam
va
Chinh phi Lién hi¢p Vwrong Quéc Anh va Bic Ailen

1. Thoa thuin mudi nim ny tai khing dinh quan h¢ di téc phat trién gitta Chinh
pht nudc Cong hoa X3 hoi Chi nghia Viét Nam (sau déy goi tht 13 “Viét
Nam™) va Chinh phu Lién hi¢p Vuong Qubc Anh va Béc Ai len (sau diy goi
tit 14 “Anh Qubc™).

Ciac cam két chung
2. Viét Nam va Anh Quéc chia sé cam két vé cac myc tidu sau:

a) Tang trudng c6 lgi cho giam ngheo va dat dwgc céc Muc ti€u Phat trién Thién
nién Ky nhw d8 dugce chuyén thanth cac Muc tiéu Phat trién Viét Nam;

b) Tén trong céc thod uée nhan quyén vé quyén dén sy, chinh tri, kinh té, x4 hdi
va van héa ma Viét Nam va Anh Qudc 14 céc quoc gia cling tham gia va céc
théa udc méi ma hai bén s€ tham gia trong théi gian thye hién Thoa thuin nay;
va '

c) Téng cudng céng tac quan ly tai chinh va trich nhiém giai trinh, chéng tham
nhiing nhim dam bao cdc ngudn vén cong ich duge sir dung dang myc dich da
dinh, dugc hach toan pht hop, va dem lai gia tri trong xing so véi dau fr,

Cam két ciia Anh Quéc

3. Anh Qubc di cung cﬁp cac khoan tién vién trg déng ké cho Viét Nam. Anh
Quéc, théng qua khéi EC, ciing hd tro “mét thoa thudn phit hop” dé Viét Nam
gia nhap Té chirc Thuong mai The gi¢i. Anh Québc s& b trg Viét Nam thyre hign
céc cam két thiong mai qubc té. Tir ngay 01 thang 01 nim 2005, Anh Quéc da

' quyet dinh trd 10% sb ng Viét Nam phai thanh toén cho IDA; uéc tinh gig tri
khoan trd ng nay s& vio khoang 100 triéu d6-la My trong giai doan 2005-2015.
Khoén tai trg nay s& dirgc cung cdp ngoai khoan vién tro néu & myc 12.
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8.

10.

I1.

Anh Quéc dy dinh hd trg Ké hoach phat trién quoc gia vé tﬁng trudng va giam
ngheo cta Viét Nam - K¢ hoach Phét trién Kinh t& va X4 hai (SEDP) — giai doan

- 2006-2010.

Anh Quéc cam két manh mé vao viéc t6i da hod hiéu qua hd trg phét tridn va
gilip Viét Nam dam bao rang tit c céc khoan vién trg danh cho Viét Nam duoce
cung cap mét cach hiéu qua nhét. Tét ca cac khoan vién trg khdng hoan lai ciia
Anh Quéc 1a khong rang bude va s€ durge cung cép trong moi truomg hop ¢ thé
trong khudn khd hai hoa hod thu tuc gita cdc nha tai trg. Anh Quéc s& hé trg vai
trd Ianh dao cia Vigt Nam d6i véi chuong trinh néng cao hiéu qua vién trg dé
trién khai Tuyén B Ha Noi va Ké hoach Hanh dong vé Hai hoa hoé Viét Nam,

Méi hoat ddng hd trg ciia Anh Quéc s& nhim thie hién mét muc dich do hai
Chinh phi thod thufn, va dbng thdi v6i viée tudn thi cde thi tuc quén ly ndi bd
ctia Anh Quéc, cling s& phi hop véi céc thd tyc ciia Viét Nam & mie t6i da c6
thé,

- Cong tac voi cée do: tac Phat trién khac, bao gdm céc the ché tai chinh qubc té,

nhim nang cao sur lién két va hai hod clia hd trg phat trién va han ché ginh niang
cua cac diéu kién, pht hop véi chinh sdch clia Anh Quéc duge néu trong vin ban
“Suy xét lai v didu kién h3 tro”.

Cam két ciia Viét Nam

Viét Nam s& thie hién K& hoach Phat trién Kinh té X4 hoéi nhim giam nghéo va
ting trudng bén vitng va dat dirge cic Muc tiéu Phit trién ciia Viét Nam.

Viét Nam s& thyrc hién vai tro 1anh dao trong qué trinh phéi hop céc nhé tai fro,
haj hoa héa va didu chinh cho phu hop véi céc chjen luge phét trién, chuong
trinh va hé théng coa Viét Nam, phu hgp vdi tinh thén cia Tuyén b Chung Ha
Nbi va K& hoach hanh d6ng vé Hai hoa héa ciia Viét Nam.

Viét Nam sé& sir dung sy hd trg phat men cia cdc nha tai trg mdt cach higu qua
trong viéc thuc hién K& hoach Phét trién Kinh t& Xa hoi va néng cao tinh minh
bach va quan ly nha nuéc mjt cich ding dan qua vide ting cudng céc thé ché
cdng, bao gbém céc hé théng quan 1y tai chinh cbng, va ngan ngira tham nhiing
trong cac chu‘orng trinh ctia chinh phid va nha tai tre.

Viét Nam s& bao dam viéc dbi thoai hiéu qua véi cic bén lién quan trong nudc
va céc dbi tic nude ngoai va s& chia sé véi céc d01 tic ndy thong tin, tai liéu va
hd so trong c4c linh vyc lién quan dén nhimg 08 lyc gidm ngh&o va phét trién
cua minh.
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Mirc 39 hd trg phat trién dy kién ciia Anh Quée

12.

Néu céc didu khoan ctia Théa thudn nay dugc hai bén tuan thi, va néu Anh Quéc
¢6 di ngudn luc, trong giai doan 2006-2010 Anh Quéc dy dinh s& cung cip mét
khoan vién trg khong hoan lai 14 250 tridu Bang. Anh Québc dy kién s& duy tri
mirc vién tro khong hoan lai 1a 50 triéu (tr.) bang cho ndm tai chinh 2006/07 va
2007/08 ciia Anh Qudc, va ¢6 thé vién tro it nhit 50 tr. bang cho mbi ndm trong
ba niam sau d6. Trudc théng 6 hang nim, Anh Qudc s& dwa ra cam két tiép tuc
cho ba nam tiép theo. Nhitng thu xép vé& phan bd va gidi ngdn khoan hd trg phét
trién d6 s& duge quyét dinh trén co s& timg chuong trinh va dua vao van ban
riéng. Anh Quéc s& chuyén phén 16n 56 tidn nay (khoing 70%) théng qua kénh
hd trg ngin sach giam nghéo d& 18 tro cac chrong trinh g1am nghéo clia Viét
Nam. Céac con sb u6c tinh vé ty 18 ho tr¢ ngén séch cho giai doan 2006-2010
duoe néu trong phin Phy luc. Phén vén con lai s& duge cung cdp cho céc hd trg
tang cudng nang lyc va xay dung thé ché bd sung. Anh Qubc du kién gidi ngin
céc khoan hé tro hang ndm trong vong nira diu cia ndm tii chinh Viét Nam.

Giam sat va danh gia

13.

14.

15.

Céac co ché hién tai s& dugc sir dung d& gidm sat viée thuc hién Thoa thuin nay

"bét cir khi nao c6 thé nhdm giam dén mirc t5i thidu chi phi giao dich. Tién 49

gidm nghéo va mirc 4 ting cudng quén ly tai chinh céng s& dugc xac dinh theo
su d4nh gi4 cta Viét Nam va céc dbi tac doc 14p, bao gbm ca cdc nha tii trg, va
theo cdc ti€u chi néu trong véan kién hd tro ngéan sach. Cam ket ton trong nhén
quyén s& dugc gidm sat béi Anh Quoc thong qua Bé Phat trién quéc té Anh
(DFID), Pai S quan Anh va céc té chirc vaco quan/the che gidm sat 1ién quan,
vi du nhu céc co ché do Lién minh Chéu Au, Lién Hop quoc thiét Iap.

Vi trach nhlq:m giai trinh chung, nhitng cam két néu trén (muc 2 dén myc 11) ciia
Viét Nam va Anh Quéc 13 co s cho nhitng cugc ddi thoai cp cao gifta cac bén
déi tac hang ndm, va cho viée 601 thoai khi phit hop hodc khi cin thiét, bao gdm
c4 nhitng cudc thio ludn dot xuét trong tnrong hop ¢ khiling hoang. Cac cude
thao lugn thudng nién s& duge thure hién vao thang Séu hang ném, trong do Viét
Nam va Anh Quoc s& danh gia tién d¢ thyre hién cac cam két cia ca hai bén trong
nam trude d6 va ké hoach cho nédm t1ep theo. Hai bén ciing s& thao lusn cam két
tai chinh ciia Anh Quoc cho nim tiép theo trong dot danh gid nay, nhim ning
cao kha néng dy bdo ve sy trg gidp cia Anh Québe, ciing nhir dé diéu chinh cho
phii hop vdi céc quy trinh 1dp ké hoach va lap ngan sach ciia Viét Nam. Céc cam
két tai chinh ciia Anh Quéc cho ndm 2006 da dugc néu trong céc ké hoach va
ngén sach hién tai ctia Anh Quéc danh cho Viét Nam, théng qua DFID.

Vio nim 2010, Viét Nam va Anh ’Qué’c s& t6 chirc mot dot danh gid lén dbi véi
viéc thire hién Thoa thuén nay. Két qua danh gia s& duge sir dung dé lam co s&

18/409/2006 02:00:46 3



cho cac quyét dinh vé mirc d6 hd trg ngn sach va hd tro k§ thuit cho nhimg
nim con lai cia Théa thuin. Dot danh gid nay cling xem xét tién do cta Viét
Nam trong viée thire hién Ké hoach Phat trién Kinh t& X3 hoi (2006-2010) va
trong viéc dat t6i cdc Myc tiéu Phét trién clia Viét Nam, céc ké hoach phat trién
ctia Viét Nam cho giai doan 2011-2015 va céc chinh sach cia Anh Qubc vao
thoi diém do. |

16.  Anh Qubc s& xem x€t viée giam hodc nglng sy hd trg phét trién ndy chi frong

cac trudng hop:
a)  Viét Nam thay déi dang ké cac muyc tidu ting tredng va gidgm nghéo di
thoa thuan tir trudc; hoac ' \
b) Viét Nam vi pham nghiém trong céc thoa réde nhin quyén 44 tham gia;
hodic

) Xay ra sai pham 16m trong chét hrong hoat ddng cita hé théng quan Iy va
trich nhi¢m gidi trinh tai chinh ctia Viét Nam, dan t6i nii ro ngén sach
-bi sir dung sai muc dich do hé théng hanh chinh yeu kém hojc tham
nhiing.

17.  Néu Anh Qubc nhan théy Viét Nam c6 ddu hiéu vi pham cam két d4 théa thuén
va c6 thé anh hudng dén mirc d6 tin nhiém trong quan hé vién trg, Anh Qubc s&
gui thong bdo cho Viét Nam y kién ctia minh vé vén dé ‘nay. Trong trudéng hop
c¢6 bing chung vé sw vi pham nhir vdy, Anh Quéc cé thé thuc hién bat ky hanh
ddng nao trong nhitng kha nédng sau: tri hoan mét ph@in hodc toan by mdt khoin
giai ngan vién trg cu thé; thay dbi cach cung cip vién trg cho Viét Nam; chuyén
toan b0 hoic mot phr';in vién tro truc tiép cho Chinh pht Viét Nam sang cic kénh
khac; giam bdt ho#ic ngimg vién trg cho Viét Nam.

18. Cach Phan ung phu hop s& phu thude vao: mire 49 nghiém trong cia tinh hubng
cu thé va nhitng hoan canh din t6i su vi pham nhing cam két dbi tac. Néu quan
hé d6i tic néu trong Thoa thuin niy bit diu bi phd v, Anh Quéc s& cin nhic
quy md, tinh nghiém trong va xu huéng cua sy thay abi; va nhimg tic dong dbi
vdi ngudi ngheo va dbi véi cac nd luc dai han vé giam nghéo, néu dimg hodc
t1ep tuc vién trg. Qu4 trinh c4n nhic cling tinh t6i cdc hodn cénh dic blct nhu
bé.ng chimg rang vi pham s& duwge khic phue, hodc chinh pht dang nd Iuc giai
quyét vén dé do.

19.  Khi cin thiét phai gidm hojc ngimg hd trg, Anh Qudc s& gianh mét khodng thoi
gian dang ké cho viéc d4anh gid va théo luin v6i Viét Nam va c6 thé yéu cau sy
ph01 hop cua cac nha tai trg khac. Bét ¢t ké hoach gidi ngén nao déu s& dugce
tiép tuc thure hién trong thiri gian ddi thoai. Anh Quéc s& chi gidm hd trg trong
ném tai chinh ctia Viét Nam trong nhitng hoén canh ngoai I¢. '
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Uy quyén

20.

Bo6 K& hoach va Diu tr (Bo KH&DT) va Bo Phat trién quéc t& Anh (DFID)

dge Gy quyén dai dién cho Chinh phit mbi nuéc trong cic vin d& lién quan dén

viéc thuc hién Thoéa thuin nay.

Thoi han hiéu lye

21.

22.

23,

Thoa thun nay s& bét ddu c6 hiéu luc ngay sau khi hai Chinh phii d4 ky va s&
duy tri higu Iyc trong théi han mudi nam. Bén théa thuén nay s& duge ky thanh
hai ban bang tiéng Viét va tleng Anh. Ca hai ban déu c6 gid tri ngang nhau. Khi
¢6 sy hiu khac nhau vé ndi dung Théa thuin ndy, ban tiéng Anh s& dugc str

~dung dé giai thich chinh thrc.

Théa thuan niy ¢b thé duoc chdm dirt khi ¢6 théng béo bﬁng vén ban truée ba
thang tir phia m6t trong hai Chinh phu. Tuy vay, hai bén chip thudn ring, bit cir
quyet dinh nio ctia mdt bén Chinh phu vé viéc tam ngimg, chdm dit hoiic sira
dbi Thoa thuén nay, trurorc hét s& duge thao ludn mét cach toan di¢n. Turong tu,
céc thé thire khac dé tiép tuc Thoa thusn ciing phai duoc thao luin k§ ludng.

Viée bd sung hoiic diéu chinh ndi dung Théa thugn ndy s& duoc hai bén xem xét
khi c6 d€ nghi chinh thitc bang van ban clia méi bén Chinh phu.

Hat ban gé»c Thoa thudn nay da dugce ky tai Ha Noi, ngay 19 théng 9 nam 2006.

Thay mat Chinh phu nudc Thay mét Chinh phil Lién hiép
Cong hoa Xa hoi chi nghia Viét Nam Vuong quoc Anh va Bic Ai-len

( W

Y 32

V3 Hdng Phiic Hilary Benn
B¢ trudng . Bouwémg
B Ké hoach va Pau tur B Phat trién qudc té
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Phu luc 1 - Chién lwec ciia DFID Viét Nam

Muc dich chinh clia DFID Viét Nam la hd tre Chinh pha Viét Nam thiwe hién
chién lwoc tang trdng kinh té va giam ngh&o nham dat t&i cac Muc tiéu Phat
trién cua Viét Nam. Trong khudn khd nay, chung t6i sé tap trung vao mét sé
finh virc ma ching 6i tin 1a ¢ thé bd xung gia tri vao nd lwc phat trién. Cac
muc dich chién lwgc dan dat cong viéc cla ching t6i dwoc lién két véi nhau,
phan anh nhirng chil d& chinh trong Chién lwgc Toan dién vé Tang tredng va
Xoa déi giam nghéo va Ké hoach Phat trién Kinh té& Xa héi, bao gom:

» Day manh viéc xtr dung cac ngudn tai chinh cdng mét cach hiéu qua

va hop ly

e Tang cudng nd Iwc cha Chinh phd nhdm dat t&i sy phat trién mang
tinh céng bang xa hdi va trach nhiém giai trinh trwéc cdng dén

e H& tro qué trinh chuyén tiép vé kinh té va xa hoi
e DAy manh hiéu qua cla toan bd nd luwc phat trién qudc té tai Viét Nam.

Trong toan bé chwong trinh, ching t6i hé tre viéc thwe hién cac chién lwgc
phat trién ctia Chinh phu Vlet Nam, tham gia nhirng sang kién ddng tai tro’ khi
c6 thé, va quéng ba cho nhirng phiwrong phap dé dang hon va minh bach hon
dé chuyén giao ngudn lyc tu= nha tai trg sang Chinh pha Viét Nam. Trong tam
“cla chang t6i s& la nhirng van d& lién nganh va s tham gia séu vao linh vire
giao duc. Chung t6i str dung nhiéu cong cy khac nhau, bao gém hd tro ngan
sach va hd tro nganh, cac dy an hé tro ky thuat chlen lvgc, va cac quy anh
hwéng nho.



CON S¢G CHI PHI MANG TINH CHI DAN CUA DFID VIET NAM GIAI DOAN 2006-2010

54 tién dugc clp Con 8 chi tod S& duwr dip &n ] Dy dodn
théng 3 - 2006
200617 20078 2008/9 2009410
A, BUQIC PHE DUYET - HO TR NGAN SACH
1|Tin dyng hd trg gidm nghéa Vidtnam 34,5 " | 60000000 | 40,000000|  20000000| 20000000f . -f - -
_2|Gidoducchottcamolnguwei | .-..ﬁloc.o 900 | . 4000000) 17000000}  4,500,000] 6,050,000| 6,050,800} 200,000
_ 3|Chiurong trinh 135 10,250,000 | 10,132,360 117640} - — ol I
| Tdng s6 - H8 tro ngdin sdch 91,250,000 | 54,132,360 37,117,690 | 24,500,000 6,050,000 | 6,650,000 200,000
A. DUOC PHE DUYET - KHONG THUQC HO TRQ'
NGAN SACH -
4|Dw an phat rién gido vien tiduhoe 8266000| 45480031 ~ 3707997) 1oc0000| soogse| o f -
5| Gido duc tidu hoc cho tré em ct hodn &:s kno _%m: 26,000,000 | 7774848 ) -__m__mlm.mlm,mm. 2600000 3877756] 1.187.989| -
_§|Kiem soat HIVIAIDS e 17,500,000 | .. 12652843 |  3,300,000) 3954480} 2500000 -
i .o‘m_mm__oz n_a: y hanh chin céng 6,580,000 m_mﬁ_&o 4,058,550 1,000,000 | 1,722,222 | 1,166,667 466,708
_g}Séng kidn Quan he géi tac chién lrgc DFID-UNDP 5,000,000 1,769725 | 3,230,275 2.000,000 | 1,220,000 - "
o|Dw an giao théng nang thén Giai doan 25,625,000 | 24,172,061 1,452,938 1,500,000 - - -
10 O::.Q_._m  trinh ha tro phéin tich & fu vén v& nghéo ddi 5,266,000 | _. .» ._.ma 628 1,081,372 500,000 .. .
11|Dy &n gidm nghéo vang ni phia Bac 7.500,000 | 4331396 3,168.604 1,000,000 | 1,300,000 - e
12|y an cai thign sinh k& midn Trung 12,000 3,363,253 8,646,747 1,320,000 | 3,061,111 -1 -
Téng 56 - Khong thudc hé tro ngdn sdch 113,727,000 57,502,521 56,224,478 | 14,220,000 | 15,635,579 4,854,656 466,708
TONG SO - CAC CHUONG TRINH uc_Qo v:m
DUYET 204,977,000 | 111,634,881 93,342,119 | 38,720,000 | 21,685,579 | 10,904,656 666,708

B. CAC CHUONG TRINH M
HB trer ngan sach

13§Chuwong trinh hd trg nganh giao théng - thyc hign 0oe,000 - 15,000,000 2,280,000 | 4,250,000 7,525,000 -

14|Chwong trinh 135 giai doan It 16,000,000 - 16,000,000 4,000,000 | 8,000,000

Khéng thude hd tre ngdn sach

NAng cao hiéu qua thi trerdng cho ngueéi nghéa {giai

15]dean il - thyrc hign) . 2,000,000 oo 2,000,000 400,000 | 500,000 400,000 | 400,000
Chuong trinh "Vigt nam sau khi gia nhap WTOQ" - thiee

16fhign ~ 4,000,000 -1 4000000 600,000 800,600 800,000 800,000
Tdng sé 37,000,000 - 37,000,000 11,280,000 | 13,550,000} 9,125000] 4,200,000
C. NGAN QUY CHO CAC KE HOACH TIEM NANG 14,764,421 | 29,070,344 | 48,133,202

TONG $0 . 241,977,000 | 111,634,881 130,342,119 50,000,000 | 50,000,000 | 50,000,000 f 50,000,000




Development Partnership Arrangement
Between
the Governments of the Socialist Republic of Vietnam
And
The United Kingdom of Great Britain and Northern Ireland

This ten year Arrangement reaffirms the development partnership between
the Government of the Socialist Republic of Vietnham (SRV), and the
Government of the United Kingdom of Great Britain and Northern Ireland

(UK).

Shared Commitments

2.

SRV and UK share a commitment to the following objectives:

a) poverty reducing growth and achieving the Millennium Development
Goals as translated into the Vietnam Development Goals;

b) respecting human rights treaties to do with civil, political, economic,
social and cultural rights, which both the UK and SRV have accepted,
and any new obligations that both sides will enter into over the period
of the arrangement; and

¢) strengthening financial management and accountability, and tackling
corruption, to ensure that public funds are used for intended purposes,
are properly accounted for, and provide value for money.

UK Commitments

3.

UK has already provided substantial amounts of grant aid to the SRV. The
UK, through the EC has also supported the “right deal” for Vietnam
accession to WTO. UK will assist SRV to comply with its international
trading commitments. From the 1% January 2005 the UK decided to
provide debt relief to Vietnam through covering 10% of payments owed by
SRV to IDA. We anticipate that the value of this debt relief will be in the
region of US $100 million over the period 2005-20135, this will be provided
in addition to the grant aid set out in paragraph 12.

UK intends to support the SRV’s national development plan for growth and
poverty reduction - the Social and Economic Development Plan (SEDP) —

2006-10.



UK is highly committed to maximising the effectiveness of development
assistance and will support the SRV in ensuring that all aid to Vietnam is
provided in the most efficient and effective way. All UK grant aid will be
untied and will be provided wherever possible within a harmonized multi-
donor framework. UK will support SRV leadership of the aid effectiveness
agenda in taking forward the Hanoi Core Statement and the Vietnam
Harmonization Action Plan.

Each UK assistance intervention will be for a purpose to be decided
between the two Governments and while remaining subject to UK's
internal management procedures will be aligned as far as possible with
SRV procedures.

To work with other development partmers, including international financial
institutions, to improve alignment and harmonisation of development
assistance and to limit the burden of conditionality, including in line with
the UK’s policy set out in “Rethinking Aid Conditionality”.

SRV Commitments

8.

10.

11.

SRV will implement the SEDP for sustaining growth and poverty reduction
and achieving the Vietnam Development Goals.

SRV will exercise leadership in donor coordination, harmonization and
alignment with the country’s development strategies, programmes and
systems in line with the Hanoi Core Statement and the Vietnam
Harmonization Action Plan.

SRV will use donors’ development assistance effectively in implementing
the SEDP and improve transparency and good governance by strengthening
public institutions, including public financial management systems, and
preventing corruption in government and donors’ programmes.

SRV will ensure effective dialogue with its domestic stakeholders and
international partners and will share with these partners information,
documents and records in areas related to its development and poverty
reduction efforts.

Indicative levels of UK development assistance

12.

Subject to adherence to the provisions of this Arrangement and the
availability of resources to UK, over the period 2006-2010 UK anticipate

providing £250 million in grant aid. UK expect to maintain the level of
2



grant aid at £50 million (m) for the UK financial years 2006/07 and
2007/08 and plan to provide at least £50 million for each of the three years
thereafter. By June each year UK will give a three year rolling
commitment. The specific arrangements for allocating and disbursing the
development assistance will be decided on a programme by programme
basis and will be subject to separate documentation. UK will channel the
majority of these funds (around 70%) through poverty reduction budget
support Instruments in support of SRV’s poverty reduction programmes.
Indicative figures for the percentage of budget support 2006-2010 are
provided in the Annex 2. The remaining resources will be available for
complementary capacity and institution building assistance: UK will aim
to disburse annual allocations for budget support within the first half of the
SRV financial year.

Monitoring and Review

13.

14,

15.

Existing mechanisms will be used to monitor this Arrangement wherever
possible in order to minimize transaction costs. Progress towards poverty
reduction and strengthened public financial management will be
determined according to assessments by SRV and independent partners
including donors and criteria set in budget support documentation.
Commitment to respecting human rights will be monitored by UK via the
Department for International Development (DFID), the British Embassy
and other relevant monitoring bodies and mechanisms, such as those
established by the European Union and the United Nations.

In the interests of mutual accountability, the commitments set out above
(paragraphs 2-11) of SRV and the UK will form the basis for high-level
partnership talks to be conducted annually, and for dialogue whenever
appropriate or necessary, including emergency talks in the event of any
crisis. Annual discussions will take place in June at which time SRV and

- UK will review progress against the commitments of both sides during the

previous year and plan for the following calendar year. The two
participants will also discuss UK financial commitment for the coming
year during this review in order to improve the predictability of UK
assistance and to align with SRV planning and budgeting processes. For
2006 UK financial commitments are as set out in existing UK plans and
budgets for SRV, via DFID.

In 2010 UK and SRV will hold a substantial review of the implementation
of this Arrangement. The review will be used to inform decisions on the
level of budget support and technical assistance for the remaining years of

the Arrangement. This will take into account SRV progress in
3
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16.

17.

18.

19.

implementing the Socio-Economic Development Plan (2006-10) and
reaching the Vietnam Development Goals, SRV plans for 2011-2015 and
the UK policies current at that time.

UK will consider reducing or interrupting its development assistance only
if:

a) SRV significantly veers away from its agreed growth and poverty
reduction objectives; or

b} SRV significantly violates human rights treaties to which it is a
- signatory; or

c) a significant breakdown occurs in the performance of SRV financial
management and accountability systems, leading to the risk of funds
being misused through weak administration or corruption.

If UK believes there has been a sign of breach of commitments by SRV,
which may affect the level of trust in the aid relationship, UK will send to
SRV a notice of their opinion on the issue. In the event that there is
evidence of such a breach UK may take any of the following actions; delay
all or part of a specific aid disbursement to SRV; change the way UK
delivers aid to SRV; switch all or some of the aid away from government
to other channels; reduce/stop aid to SRV.

The appropriate response will depend on: the seriousness of the specific
situation and the circumstances that led to a breach of the partnership
commitments. If the partnership described in this Arrangement begins to
break down, UK will consider the scale, severity and trend of the change;
and the impact for poor people and for longer term poverty reduction
efforts, of stopping or continuing aid. The judgment will also take into
account any special circumstances, such as evidence that the breach will be
reversed, or that the government is making efforts to address the problem
in question.

Where it is necessary to reduce or interrupt aid UK will allow for a period
of assessment and discussion with SRV and may require coordination with
other donors. Any planned disbursements will continue during the period
of dialogue. UK will only reduce aid within the SRV financial year in
exceptional circumstances.



Authorisation

20.

The Ministry of Planning and Investment (MPI) and the Department for
International Development (DFID) are authorised to represent their
respective Governments in the issues related to the implementation of this

Arrangement.

Duration

21.

22,

23.

This Arrangement will come into operation upon the signature of the two
governments and will remain valid for a period of ten years. The
arrangement will be signed in duplicate in the English and Vietnamese
languages. Both texts have equal validity. When there is a discrepancy in
understanding the content of this Arrangement, the English version will be
used for official interpretation. |

The Arrangement can be terminated by three months® written notice by
either government. It is accepted nonetheless that any decision of either
government regarding suspension, termination or amendment of the
Arrangement will first be subject to comprehensive discussion. Equally,
modalities of resumption will be subject to thorough discussion.

Amendments to the content of this Arrangement shall be considered by the
two participants upon written request by either Government.

The undersigned, on behalf of their respective Governments, have signed this
Arrangement in two originals on 19" September, 2006.

On behalf of Socialist Republic of On behalf of the United Kingdom of
Vietnam Government Great Britain and Northern Ireland

) I 2

Vo Hong Phuc Hilary Benn
Minister Secretary of State for
Ministry of Planning and Investment International Development



Annex 1: DFID Vietnam Strategy

DFID Vietnam’s main aim is to support the Government of Vietnam implement
their strategy for economic growth and reducing poverty in order to meet the
Vietnam Development Goals. Within this framework, we will focus on a
number of areas where we believe we can add value to the development
effort. The strategic objectives to guide our work are linked objectives which
reflect the main themes in Vietnam’s CPRGS and the SEDP, these include:

¢ To promote the efficient, effective and equitable use of public financial

resources

o To strengthen the Government's efforts to achieve socially inclusive
development and accountability to citizens

o To support economic and social transition

*» To promote the effectiveness of the entire international development
effort in Vietnam.

Throughout our programme, we support the implementation of the
Viethamese Government's development strategies, work in muiti-donor
initiatives whenever possible, and champion easier and more transparent
ways of transferring resources from donors to the Government of Vietnam.
Qur focus will be on crosscutting issues and an in-depth involvement in
education. We use a variety of instruments, including budget and sector
support, strategic technical assistance facilities, projects, and small
influencing funds. :
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