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CREDIT NLDIBER 3306 \\

DE\'ELOPMENT CREDIT AGREENIBNT

AGREEMENT, dated ,?.,t- F-/tto-r-ny . 2000, betrveen SOCLALIST

REPI-IBLIC OF \TETNAM (the Borrower) and the INTERNATIONAL
DEVELOPMENT ASSOCIATION (the Association).

IV-I{EREAS (A) the Borrower. having satisfied itself as to the feasibiliry and

prioritv of the Project described in Schedule 2 to this Agreement. has requested the

Association to assist in the financing of the Project:

(B) the Borrower expects to receive from the United Krngdom, Deparrment ior

International Development (DFID). a grant (the DFID Grant) in an aggregate pnncipal

amount of sixteen miilion five hundred thousand Sterling Pounds (f 16,500,000) to assist

in financing the Project on the terms and conditions set forth in the agreement to be

entered into beln een the Borrorver and DFID (the DFID Grant Agleement) providing

therein for: (a) an amount out of the proceeds of the DFID Grant of four million fwo

hundred thousand Sterling Pounds (f4.200,000) to be provided directl-v* by DFID to the

Borrower to assist tn financing Parts B. D and E of the Project: and (b) an aggregate

amounr of tw'elve million three hundred thousand Sterhng Pounds (f 12.300.000) to be

provided to the Borrorver on the terms and conditions set forth tn the agreement to be

entered into berween the Borrower and the Association as admrnistrator of those -erant
funds received from DFID (the DFID Trust Fund Grant Agreement). and to be earmarked

as follows: (i) an amount out of the DFID Grant of nvo million three hundred thousand

Sterling Pounds (f2,300,000) to assist in financing the consultants' sen-ices under Pan A
of the Project; and (ii) an amolmt out of the DFID Grant of ten million Sterling Pounds

(f 10,000,000) to assist in financing Part C.1 of the Project in the Project Provinces ofHa

Tinh, Quang Binh, Quang Nam and Quang Tri; and

\\T{EREAS the Association has agreed. on the basis, inter a1ia. of the foregoing.

to extend the Credit to the Borrower upon the terms and conditions set forth in this
Agreement.

NOW THEREFORE the parties hereto hereby agree as follows:



ARTICLE I

General Conditions; Definitions

Section 1.01. The "General Conditions Applicable to Development Credit

Agreements" of the Association, dated January i, 1985 (as amended through December

2,1997) (the General Conditions) constitute an integral part of this Agreement.

Section 1.02. Unless the context otherw'ise requires, the several terms defined in

the General Conditions and in the Preamble to this Agreement have the respective

meanings therein set forth and the foliorning additional terms have the fo11ou'ing

meanings w'herever used in this Agreement:

(a) "Affected Person" means a person who on account of the execution of
the Project. had or would have his or her: (i) right, title or interest in any' propeff-v, or

interest in or nght to use any land (including premises, agricultural and grazlng land). or

right in amual or perennial crops and lrees or any other fixed oi movable assets, acquired

oi pors.ssed, temporarily or permanently; (ii) business. occupation, rvork or place of
residence or habitat adversely affected, temporarily or perrnanentll', resultlng in an

involuntary loss of shelter, loss of productive assets or access to productive assets,

including natural resources, or loss of tncome or means of iivelihood, therebl' adversely

affecting the person's standard of living. and "Affected Persons" means, co1lective11'- all

persons rnho qualifi as an Affected Person.

(b) "Ethnic lvlinonties" means social groups disadvantaged in the der-elopment

process and with social and cultural identrw distinct from those w-hich constitute the

predominant ethnic group in Viehram.

(c) "MOT" means the Borrolver's lv{inisry of Transport. and an;- successor

thereio.

(d) "Operational l\{anual" means the operationai rnanual for carUin-e out Part C

of the Project, including implementation procedures and guidelines and road selection

criteria, satisfactory to the Association, and approved b-v IvIOT's Decision No'

3582/GT\T-KHDT dated October 15, 1999.

(e) "Project Implementation Dirision-l" and the acron-vm "PID-l" mean the

Division established r.virhin PMU-18 pursuant to tle provisions of paragraph 1 of Scheduie

4 to the Development Credit Agreement for Credit No. 2929-VN (Rural Transpon

ProjecQ entered into between the Socialist Republic of Viemam and the Associadon dated

January 6,1997.
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(0 "Provincial Deparhnent of Transport" and the acronlm "PDOT" mean the

Department established by each of the Prouncial People's Committee responsibie for

transport services and infrastruchre in the respective Province.

(g) "Policy Framework for Land Acquisition, Compensation and Rehabilitation"

means 11re policy adopted by the Borrower pursuant to Prime Minister's Decisron No.

786/CP-CNdated Ju1.v 29,1999, and MOT's Decision No' 2088/1999/QD-BGTVT dated

August t7,19gg, satisfactory to the Association, to compensate. reseltle and rehabilitate

Affected Persons.

(h) "PMU-18" means the project management rurit established w'ithin MOT b.v

Decisions Nos. i675 QD/TCCB-LD and 387 QD/TCCB-LD dated August 23, 1993 and

March 25, lgg4, respecttvely, responsible, inter aiia, to administer road rvorks under the

Project.

(0 "Project Implementation Division" and the acronyrn "PD" mean the unit

established in accordance with the provisions referred to in paragraph 1 of Schedule 4 to

this Agreement.

(,) "Project Provinces" means the prol-inces of the Borrorver listed h the Arr:rex

to Schedule 2 to this Agreement.

(k) "Project N{anagement Report" means each report prepared in accordance

rvith Section rl.02 of this Agreement.

(1) "Provincial People's Committees" means. collectivei-"", the Local

Governments of the Project Provinces at the Provincial level, and "Prolincial People's

Committee" means any one of the Provincial Peopie's Committees in the Project

Provinces.

(m) "RAP" means a Resettiement and Rehabilitation Action Pian. satisfactory to

the Association, for carryrng out the compensation, resettlement and rehabilitation of each

Affected Person and to be prepared by the Borrower pursuant to paragraph 5 of Scheduie :l

to this Agreement, as such plan may be amended from time to time by agreement behveen

the Borrower and the Association.

(n) "RTU" means the unit established within IvIOT pursuant to paragraph 1(b) of

Schedule 4 to this A-Ereement for purposes of carrying out Part B of the Project.

(o) "Speciai Account" means the account referred to in Section 2.02 (b) of this

Agreement.
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ARTICLE II

The Credit

Section 2.01. The Association agrees to lend to the Borrower, on the terms and

conditions set forth or referred to in the Development Credrt Agreement, an amount in

various currencies equivalent to seventy four million seven hundred thousand Special

Drau'ing Rights (sDR74,700,000).

Section 2.02. (a) The amount of the Credit may be withdrawn from the Credit

Account in accordance with the provisions of Schedule 1 to this Agreemeni for

expenditures made (or, if the Association shal1 so agree, to be made) in respect of the

reasonable cost of goods and serv'ices required for the Project descnbed in Schedule 2 to

this Agreement and to be financed out of the proceeds of the Credit.

(b) The Borrower may, for the purposes of the Project, open and maintain in

Doliars a special deposit account in a commercial bank on terms and conditions

satisfactory ro the Association. including appropnate protection against set-off. seizure

and afiachment. Deposits into, and payments out of, the Special Account shall be mad.e

in accordance with the provisions of Schedule 5 to this Agreement.

Section 2.03. The Closin-e Date sha1l

Association shali estabiish. The Association
later date.

be June 30,2006. or such later date as the

shall promptly notif,-the Borrou'er of such

Section 2.0a. (a) The Borroner shall pay to the Association a commitment charge

on the pnncipal amount of the Credit not withdrawn from time to time at a rate to be set

by the Association as of June 30 of each year, but not to erceed the rate ol one-half of
one percent (112 of 1?i,) Per annum.

(b) The commirment charge sha11 accrue: (i) trom the date siri-v- da-v-s after the

date of this Agreement (the accrual date) to the respective dates on u'hich amounts shali

be withdrawn by the Borrow,er from the Credit Account or canceled; and (ii) at the rate

set as of the June 30 immediately preceding the accrual date and at such other raies as

may be set from time to time thereafter pursuant to paragraph (a) above. The rate set as of
June 30 in each year shall be applied from the next date in that year specified in Sectton

2.06 of this Agreement.

(c) The commitmenr charge shall be paid: (i) at such places as the Associatton

sha11 reasonably request; (ii) rvithout restrictions of any' kind imposed by. or in the

territory of, the Borrorver: and (iii) in the currency specified rn this Agreement for the

purposes of Section 4.02 of the General Condrtions or rn such other eligible currencv or



currencies as may from time to time be designated or selected pursuant to the provisions

of that Section.

Section 2.05. The Borrorver shal1 pay to the Associatron a serv'ice charge at the

rate of three-fourths of one percent (314 of lozt) per annum on the principal amount of the

Credit withdrawn and outstanding from time to time.

Section 2.06. Commitment charges and serv'ice charges shaii be pa,vable

semiannually on January 15 and July 15 in each year.

Section 2.07. (a) Subject to paragraphs O), (c) and (d) belou', the Borrower sha1l

repay the principal amount of the Credit in semi-annual installments pa-vable on each

January ljand Juiy 15 commencing January 15,2010 and ending July 15,2039. Each

installment to and including the installment payable on July 15. 2019 shall be one percent

(1%) of such principal amount, and each installment thereafter sha1l be hvo percent (20 o)

of such principal amount.

(b) \,\4-ienever: (i) the Borrorver's per capita gross national product (GNP),

as determined by the Association, shall have exceeded for three consecutive years the

ievel established annually by the Association for determinin-e eligibiliry to access the

Association's resources; and (ii) the Bank shail consider the Borrorver creditworth-u* for

Bank lending, the Association may, subsequenl to the revieu' and approval thereof by the

Executive Directors of the Association and afier due consideration by them of the

development of the Borrorver's economy. moCifu the repayment of installments under

paragraph (a) above by:

(A) requiring the Borrower to repaY

installment not yet due until the pnncipal
been repaid: and

twice the amount of each such

amount of the Credit shall have

(B) requinng the Borrower to commence repalirnent of the

principal amount of the Credit as of the first semiannual palment date

referred to in paragraph (a) above falling six months or more after the

date on w'hich the Association notifies the Borrorver that the events set

out in this paragraph ft) have occurred. provided. how-ever. that there

shail be a grace period of a mrnimum of five years on such repayrnent of
principal.

(c) If so requested b-v the Borrorver, the Association ma,v rel'ise the

modification referred to in paragraph (b) above to include, in lieu of some or all of the

increase in the amounts of such installments, the paltnent of interest at an annual rate

agreed u.ith the Association on the princrpal amount of the Credit rvithdrawa and ,/
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outstanding from time to time, provided that, in the judgment of the Association, such

revision shall not change the grant element obtained under the above-mentioned

repayment modifi cation.

(d) If, at any time after a modification of terms pursuant to paragraph (b)

above, it. Association determines that the Borrower's economic condition has

deteriorated significantiy. the Association may, tf so requested by the Borrorver, furcher

modify' the terms of repayment to conform to the schedule of installments as provided in

paragraph (a) above.

Section 2.08. The crllrency of the Llnited States of An'rerica is hereby specified

for the purposes of Section 4.02 of the General Conditions.

ARTICLE III

Execution of the Project

Section 3.0i. (a) The Borrorver deciares its commitment to the objectives of the

project as set forth in Schedule 2 to this A-ereement, and, to this end. shall carry- out the

project through MOT, PMU18 and the PDOTs with due diligence and efftciencl' and in

conformiry* with appropriate administrative, filanciai. engineering. resettlemenr and

environmental praciices. and shall provide, prompti-y as needed. the funds. facillties.

services and other resources required for the Project.

(b) Without limitation upon the provisions of paragraph (a) of this Section and

except as the Borrower and the Association shal1 otheru'ise agree, the Borrower shall

carr-v- out the Projecr in accordance w-ith the Operational N'Ianual and the Implementation

Program set forth in Schedule 4 to this Agreement.

(c) Unless othenvtse agreed berw-een the Borrou'er and the Association- the

Borrorver hereb-v undertakes that the proceeds of the Credit earmarked from time to time

under Category 1 of Scheduie i to this Agreement shall be made available to the ProJect

provinces in atimely manner and pursuant to their respective roads rehabilitation annual

work programs, as approved by the Association pulsuani to paragraph 5 of Schedule -1 to

this Agreement.

Section 3.02. Except as the Assocration shall otherwise agree. procurement of the

goods, works, and consultants' serv-ices requlred for the Project and to be financed out of

ihe pro"eeds of the Credit shall be governed by the provisions of Schedule 3 to this

Agreement.
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Section 3.03. For the purposes of Section 9.07 of the General Conditions and

without limitation thereto, the Borrorver shall:

(a) prepare, on the basis of guidelines acceptable to the Association and

fumish to the Association not later than six (6) months after the Ciosing Date or such

later date as may be agreed for this purpose between the Borrower and the Association, a
plan for the future operation ofthe Project; and

(b) afford the Association a reasonable opportrrnity* to exchange views with the

Borrower on said p1an.

ARTICLE IV

Financial Covenants

Section a.01. (a) The Borower shall maintain or cause to be maintained records

and accounts adequate to reflect in accordance with sound accountine practices the

operations. resources and expenditures in respect of the Project of the deparrments or
agencies of the Borrower responsible for carrying out the Project or an,v part thereof.

(b) The Borrorver shal1:

(i) have the records and accounts referred to in para-rraph (a) of this
Section including those for the Special Account for each fiscai year

audited, in accordance with appropriate auditing pnnciples
consistently applied, b.v independent auditors acceptable to the

Association;

(ii) fumish to the Association. as soon as available. but in an)' case not
later than six months after the end of each such year, the report of
such audit by said auditors, of such scope and in such detail as the

Association shall have reasonably requested; and

(c) For ali expenditures rn'ith respect to which withdrarvals from the Credit
Account were made on the basis of statements of expenditure, the Borrou'er shaii:

(i) marntain or cause to be maintained. in accordance rvith para-eraph 1a;
ofthis Section. records and accounts reflecting such expenditures:
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(ii) retain, until at least one year after the Association has received the

audit report for the fiscal year in which the iast rvithdrawal from the

Credit Account was made, all records (contracts, orders, invoices,

bilis. receipts and other documents) evidencing such expendifuresl

(iii) enable the Association's representatives to eramine such records;

and

(iv) ensure that such records and accounts are included in the annual

audit referred to in paragraph (b) of this Section and that the report of
such audit contains a separate opinion by said auditors as to rvhether

the statements of expenditure submitted dunng such fisca1 year,

together with the procedures and internal controls invoived in their

preparatron. can be relied upon to support the reiated w-ithdrawals.

Section a.02. (a) Without limitation upon the provisions of Section'1.01 of this

Agreement. the Borrower sha11 carrl' out a time-bound action plan acceptable to the

Aisociation for the strengthening of its financial management system for the Project.

includtng usage of a computenzed accounting system, satist'actory to the Association-

and related staff training. in order to enabie the Borrorver, not iater than December 31.

2000, or such later date as Association shall agree, to prepare quarterl-'" Pro.;ect

Management Reports, acceptable to the Association. each of which:

(i) (A) sets forth actuai sources and applications of funds for the Project . both

cumulatively and for the period covered by said report, and projected sources and

applications of fi:nds for the Project for the six-month penod folio$'in-e the

p.iioO covered by said report. and (B) shows separately expenditures financed

out of the proceeds of the Credit dunng the period covered b-v- said report and

expenditures proposed to be financed out ofthe proceeds ofthe Credrt dunng the

sx-month period fciiowrng the period covered by said report:

(ii) (A) descnbes physical progress in Project implementation. both

cumulatir-el.v and for the penod covered b-v said report. and (B) explains

variances befw,een the actual and previously forecast implementation targets: and

(iii) sets forth the status of procurement under the Project and espendirures

under contracts financed out of the proceeds of the Credii, as at the end of the

period covered b;" said report.
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(b) Upon the completion of the action plan refen'ed to in paragraph (a) of this

Section, the Borrorver shall prepare, and fumish to the Association not later than 45 days

after the end of each calendar quarter a Project Management Report for such period

satisfactory to the Association.

ARTICLE V

Remedies of the Association

Section 5.01. Pursuant to Section 6.02 (i) of the General Conditions, the

following additional events is specified, namely:

(a) (i) Subject to subparagraph (ii) ofthis paragraph:

(A) the right of the Borrower to rvithdrarv the proceeds of the DFID
Grant or any other grant or loan made to the Borrower for the

financing of the Project sha1l have been suspended. canceled or

terminated in whole or in part, pursuant to the terms of the agreement
providing therefor. or

(B) any such loan shall have become due and payabie prior to the

a-rree d matunry* ther e o t'.

(i0 Subparagraph (i) of this paragraph shall not apply if the Borrorver
establishes to the satisfaction of the Association that: (A) such

suspension. cancellation, termination orprematuring is not caused b;-

the failure of the Borrower to perform any of its obligations under

such agreement; and (B) adequate fi.rnds for the Project are available
to the Borrolver from other sources on terms and conditions
consistent with the obligations of the Borrower under this
Agreement;

Section 5.02. Pursuant ro Section 7.01 (h) of the General Conditions. the

following additional event is specified, namely. that the event specified in paragraph

(a)ti)(B) of Section 5.01 of this A-ereement shal1 occur, subject to the proviso of
paragraph (a)(ii) ofthat Section.
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ARTICLE \1I

Effective Date; Termination

Section 6.01. The following events are specified as addrtional conditions to the

effectiveness of the Development Credit Agreement within the meaning of Section 12.01

(b) of the Generai Conditions:

(a) that the DFID Grant Agreement shaii have been executed and delivered and

ail conditions precedent to the effectiveness or to the right of the Borrorver to make

withdrawals thereunder, except onl-v the effectiveness of the Development Credit

Agreement. have been fulfilied; and

O) that the RTU has been established pursuant to the provisions of paragraph

1(b) of Scheduie 4 to this Agreement.

Section 6.02. The foliowing are specified as additional mafiers, u'ithin the

meaning of Section i2.02 (b) of the General Conditions, to be included in the opinion or

opinioni to be furnished to the Association. nameiy, that the provisions of the Po1ic1'

Framework for Land Acquisition, Compensation aiid Rehabilitation are 1ega111' valid and

enforceable in accordance with Viemamese law's.

Section 6.03. The date ninery (90) days after the date of this Agreement is herebl'

specified for the purposes of Section i2.0,1 of the General Conditions.

ARTICLE \TI

Representative of the Borrorver; Addresses

Section 7.01. The Governor or an.v of the Deputy Govemors of the State Bank of
Viehram is designated as representative of the Borrorver for the purposes of Section 1 1 .03

of the General Conditions.

Section 7.02.T]6e foilowing addresses are specified for the purposes of Section

1 1.0i of the General Conditions:
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For the Borrower:

State Bank of Vietnam
49 Ly Thai To Street
Hanoi
Socialist Repubiic of Vietnam

Cable address: Telex:

VIETBANK 412248

Hanoi NHT\WT

For the Association:

International Development Association
1818 H Street, N.W.
Washington, D.C. 20433
United States of America

Cable address: Telex:

INDEVAS
Washington, D.C.

218423 (MCI) or
64145 (LICI)

N \\ITNESS WTIEREOF. the parties hereto, acting tiirough their dul,v

authonzed representatives. have caused this Agreement to be signed in their respeciive

names in Hanoi, Socialist Republic of Viefnam, as of the day and 1-ear first above ri'itten.

SOCIALIST REPLI-BLIC OF VIET}{.A]VI
!

NTERNATiONAI DEVELOPMENT ASSOCLATION ,/1l--
- 1,,.Bv t;'b*' t* Authorized Representative

Authorized Representative
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SCIIEDIJLE 1

\Yithdrawal of the Proceeds of the Credit

1. The table below sets forth the Categones of items to be financed out of the

proceeds of the Credit, the allocation of the amounts of the Credit to each Category and

the percenta_ee of expenditures for items so to be financed in each Category:

Amount of the

Credit Ailocated or'o of
(Expressed in SDR ExPenditures

Category

(1) Civil rvorks under
Part C.1 of the Project
(except for u'orks in
Ha Tinh, Quang Binh,

Quang Nam and

Quang Tri Provinces)

(2) Goods under Part A
of the Project

(3) Consultants'serv-ices
under Part C of the
Project, and consuitants'
Services and n'aining
under Pan A ofthe Project

(4) Unallocated

TOTAL

Equivalent)

68,300,000

2,090,000

720.000

3.590,000

7.1.700.000

To be Financed

950,'o

i00% of foreign
expendirures.
1009'6 of 1ocal

expendirures (ex-
factory cost), and

859'o of 1oca1 expen-
ditures for other
items procured
1oca11-v

100?;
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2. For the purposes of this Schedule:

(a) the term "foreign expenditures" means expenditures in the clurency of any

country other than that of the Borrorver for goods or sen-ices supplied from the territory
of any country other than that of the Borrower; and

(b) the term "local expenditures" means expenditures in the currency of the

Borrower or for goods or serv'ices suppiied from the territory of the Borrorrer.

3. Notw-ithstanding the provisions of paragraph 1 above, no rvithdrawals shali be

made in respect of:

(a) payments made for expenditures prior to the date of this Agreement; and

(b) payrnents for expenditures in respect of Category i for each Project Prorince
uniess: (i) an accountant has been retained pursuant to paragraph 2 of Schedule :l to this 

-Agreementl and (ii) (A) an inventory and condition survey of existing rural roads, and

(B) a basic roads access needs report on the respective Province is fumrshed to the

Association pursuant to paragraph 6 of Schedule 4 to this Agreement.

4. The Association ma1'require withdrail,als from the Credit Account to be made on

the basis of statements of expenditure for expenditures for:

(a) all goods under conlracts costing less than $i50,000 equivalent each:

(b) all rvorks under contracts costing less than 5200,000 equivalent each:

(c) sen-ices provided b,v consulting firms under contracts costins less than
S 100.000 equivalent each:

(d) senices provided by individual consultants under confacts costing less than

550,000 equivalent each; and

(e) training: all under such terms and conditions as the Association sha1l speci!
by notice to the Borrower.
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SCMDI.ILE 2

Description of the Project

The objective of &e Project is to assist the Borrower to: (a) improve and upgrade

access to rurai communities to markets, off farm economic opporninities and social

sewices; (b) develop central and provincial capaciry to improve and susain the level of
service of &e Borrower's rural fansport road nerwork; and (c) encourage development of
local contractors.

The Project consists of the following parts, subject to such modifications thereof

as the Borrower and the Association may agree upon ft'om time to time to achieve such

objectives:

PART A: Institutional Development to PIr{U18 andPDOTs

Sti'engthenrng the capacrtl of the PMU18 and Provincial Departrnent of
Transport in plannin-e. budgeting. implementing and monitoring rural roads rehabilitation
programs. including development of an inventory of rural roads. and provision of
consulmnts' sen-ices, staff training, vehicles, motor-bikes and office equipment.

PART B: Institutional Development to MOT

Strengthenine the capacii)- of IvIOT to: (a) formuiate and implement rural road

lransport polic.v and strateg;v; and (b) streamline technical and financial monitoring and

supenision of rural roads rehabrlitatron and maintenance programs. inciuding provision

of consultants' services, staff training. vehicles and office equipment.

PART C: Rural Access Roads Rehabilitation

1. Rehabilitation and improvement of selected Communal. District anci Prorlncral

rurai roads in the Project Provinces. including bridges therein. and provision of
consultants' services therefor.

2. Resettlement and rehabilitation of the Affected Persons under Pan C.1 of the

Project.

PART D: Rural Road Maintenance

Strengthening the capaciry of PDOT's, Districts and Communes in rwal roads.

maintenance planning and implementation. including development of maintenance

planning and implementing guidelines, and the provrsion of staff h'ain1ne. u'orkshops

and consuitants' seryices therefor.
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PART E: Development of Domestig Contractors

Strengthening the capaciry of domestic road contractors in the execution of road

rehabilitation and maintenance confacts through the provision of training, inter alia, in

project management, labor-based maintenance, cost accounting and contract bidding and

management.

*{<{<*

The Project is expected to be compieted by December 31, 2005.

f ::..
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ANNEX TO SCIIEDULE 2

Pro.iect Provinces

1. Tuyen Quang
2. Quang Ninh
3. Hai Duong
4. Hung Yen
5. Thai Binh
6.HaTay
7. Nam Dinh
8. HaNam
9. Ninh Binh
10. Thua Thien Hue
11. Lam Dong
12. Tay Ninh
13. Dong Nai
14. Ba Ria-Vung Tau
15. Binh Duong
16. Lon-e An
17. Tien Giang
18. Dong Thap

. i9. \'inh Long
20. An Giang
21. Can Tho
22. Kien Giang
23. Bac Ninh
24. Khanh Hoa
25. Gia Lai
26. Lai Chau
27. Binh Thuan
28. Ca Mau
29. Da Nang
30. Ninh Thuan
31. Binh Phuoc
32. Bac Lieu
33. Vinh Phuc
34. Thanh Hoa
35. Dak Lak
36. Nghe An
37. Ha Tinh
38. Quang Binh
39. Quang Nam
40. Quang Tri
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SCMDULE 3

Procurement

Section I. Procurement of Goods and Works

Part A: General

1. Goods and w'orks shall be procrired in accordance with (a) the provisions of
Section I of the "Guidelines for Procurement under IBRD Loans and IDA Credits"

published by the Bank in January 1995 and revised in January and August 1996,

September 1997 and January 1999 subject to the modifications thereto set forth in
paragraph 2 of this Part A (the Guidelines) and ft) the follou'ing provisions of this

Section I.

Part B: Intemational Competitive Bidding

1. Except as othenvise provided in Part C of this Section, goods shail be procured

under contracts awarded in accordance .*.ith the provisions of Section iI of the Guidehnes

and paragraph 5 of Appendix 1 thereto.

2. The foilolving provisions sha11 apply to goods to be procured under conlracts

arvarded in accordance rvith the provisions of paragraph 1 of this Part B.

(a) Preference for domesticall,v manufactwed goods

The provisions of paragraphs 2.54 and 2.55 of the Guidelines and Appendtr 2

thereto sha11 appl.v* to goods manufactured in the territory of the Borrorver.

(b) Notification and Advertising

T-he rnvitation to prequalifl' or bid for each contract estimated to cost

S10,000,000 equivalent or more sha11 be advertised in accordance *'ilh the procedures

applicable to large contracts under paragraph 2.8 of the Guidelines.
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Part C: Other Procurement Procedures

1. National Shopping

Goods estimated to cost less than 5100,000 equivalent per contract. up to an

aggregate amount not to exceed Si,100,000 equivaient, may be procured under contracts

awarded on the basis of national shopping procedures in accordance rvith the provisions

of paragraphs 3.5 and 3.6 of the Guidelines.

2. Procurement from LIN Agencies

Vehicies may be procured from the United Nations Office of Procurement

Services &NOPS) in accordance with the pronsions of paragraph 3.9 of the Guidelines.

3. National Competitive Biddrng

Works estimated to cost less than 5300.000 equivalent per contract. up to an

aggregate amount not to exceed $6t,400,000 equivalent, may be procured under contracts

ar.varded in accordance with the provisions of paragraphs 3.3 and 3.4 of the Guidelines.

4. Procurement of Sma1l Works

Works estlmated to cost iess than 550.000 equivalent per contract. up to an

aggregate amount not to erceed 536,800,000 equivalent. may be procured r.rnder iump-
sum, f-rxed-pnce contracts arvarded on the basis of quotations obtained from three (3)

qualified domestic contractors in response to a u,ritten invitation. The invitation sha1l

include a detaiied descnption of the works, rncludrng basic specifications, the required

completton date, a basic form of agreement acceptable to the Association. and relevant

drawings, where applicable. The arvard sha1l be made to the contiactor u-ho offers the

lowest price q,uotation for the required w'ork, and who has the experience and resources to

compiete the conrract successfully.

Part D: Revien'b]' the Association of Procurement Decisions

Procurement Plannins

Prior to the issuance of any invitations to prequalifli ibr bidding or to bid for
contracts, the proposed procurement plan for the Project shal1 be furnished to the

Association for its revierv and approval, in accordance with the provisions of paragraph 1
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of Appendix 1 to the Guidehnes. Procurement of all goods and w'orks shal1 be undertaken

in aiiordance with such procwement plan as shali have been approved by the

Association, and with the provisions of said paragraph I '

Prior Review

The procedures set forth in paragraphs 2 and 3 of Appendir i to the Guidelines

shali apply with respect to: (i) eachcontract for lvorks estimated to cost the equivalent of
5200,000 or more; (ii) each conti'aci for goods estimated to cost the equivalent of
5150,000 or more: and (iii) the first contract for works to be procured by each Project

Province in each Fiscal Year and to be awarded under National Competitive Biddin-e and

Small Works, respectiveiy, regardless of their amounts.

3. Post Review

With respect to each contract not governed by paragraph 2 of this Part. the

procedures set forth in paragraph 4 of Appendix 1 to the Guidelines shali appl)'.

Section II. Empioyment of Consultants

Part A: General

1. Consultants' serv'ices shall be procured in accordance with (a) the provisions of
the Introduction and Section IV of the "Guidehnes: Selection and EmploJment of
Consultants by World Bank Borrorvers" published by the Bank in January 199i and

revised in September 1997 and January 1999 (the Consultant Guidelines) subject to the

modrfications thereto set forth in paragraph 2 of this Part A and (b) the provislons of the

following Parts of this Section II.

Part B: Quaiify- and Cost-based Selection

1 . Ercept as othenvise provided in Part C of this Section. consultants' sen-ices shali

be procured under connacts awarded in accordance rvith the provisions of Section II of
the Consuitant Guideiines, paragraph 3 of Appendix 1 thereto, Appendrx 2 thereto. and

the provisions of paragraphs 3.13 through 3.18 thereof applicable to qualitl'- and cost-

based selection of consultants.
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Part C: Other Procedures for the Selection of Consultants

1. Singie Source Selection

Senices for the independent monitoring of resettiement activities and

development of Ethnic Minorities Development Plans under paragraphs 8 and 9 of
Schedule 4 to this Agreement, may, with the Bank's pnor a-rreement. be procured tn
accordance with the provisions of paragraphs 3.8 through 3.1i of the Consultant

Guidelines.

Part D: Review b,v the Association of the Selection of Consultants

1. Selection Planning

Prior to the issuance to consultants of any requests for proposals. the proposed plan for
the selection of consuitants under the Project sha11 be fumished to the Association for its
revierv and approval, in accordance w'ith the provrsions of para-eraph 1 of Appendir 1 to

the Consuitant Guidelines. Selection of all consultants' sen-ices sha11 be r.rndertaken in

accordance with such seiection plan as shall have been approved b.u- the Association, and

with the provisions of said paragraph 1.

2. Prior Revierv

(a) With respect to each contract for the emplolment of consulting firms

estimated to cost the equivalent of 5200,000 or more, the procedures set fonh in

paragraphs 1.2 (other than the third subparagraph ofparagraph 2(a)) and 5 ofAppendir 1

to the Consuitant Guidelines shall appl,v.

(b) With respect to each contract for the employment of consulting lrrms

estimated to cost the equivalent of S100.000 or more, but less than the equivalent of
$200,000, the procedures set forth in paragraphs 1,2 (other than the second subparagraph

of paragraph 2(a)) and 5 of Appendix 1 to the Consultant Guidelines sha11 app11'.

(c) With respect to each contract for the employment of individual consultants

estimated to cost the equivalent of $50,000 or more, the qualifications, experience. terms

of reference and terms of emplol.rnent of the consuitants shail be fumished to the

Association for its prior review and approval. The contract sha11 be a',r'arded onl1' after

said approvai shall have been -qiven.



-21-

3. Post Review

With respect to each contract not governed by para-*raph 2 of this Part, .the
procedures ser forth in paragraph 4 of Appendix 1 to the Consultant Guidelines shal1

apply.
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SCIIEDI-]-LE 4

Implementation Program

A. Proiect Management

1. The Borrower shali: (a) maintain at all times during the implementation of the

Project the Project Implementation Division-1 headed by a Division Manager rvith

qualifications and experience satisfactory to the Association, and assigned with such

functions, responsibilities and funds, satisfactory to the Association, and with

comperent staff in adequare numbers, as shall be required for coordinating, monitoring
and superv'ising the implementation of the Project; and

(b) establish and thereafter maintain a rurai transport unit (RTU) u'ithin

MOT. headed by a qualified and experienced officer, and assigned with such functions.

responsibilities and funds, satisfactory to the Association, and with competent staff in

adequare numbers, as shail be required for coordinating, monitorin-g and supen'ising the

implemenution of the Project.

2. The Borrower shall cause the Provincial People's Comminee of the Project

Provinces to maintain ar all times during the implementation of the Project dre PDOTs.

each headed by a qualified and experienced Director, and assigned with such functions.

responsibilities, funds and competent saff in adequate numbers, including an

accountant with qualifications and experience satisfactory to the Association. as shal1 be

required for carrying out Pans C and D of the Pro.jeci within their respective Provinces.

3. The Borrower undertakes nor to amend, abrogate or waive the Operationai

N{anua1 or any provision therein wirhout the prior concurrence of the Association.

4. The Borrower shall take ali steps necessary to ensure ttrat PMU-18 and each of
the PDOTs shall carry out its respective activities under the Project and, to that end,

shall, on a timely manner and in accordance with the Operational Manuai. make

avaiiable to PMU-18 and each of the PDOTs the proceeds of the Credit and other funds

allocated for such purposes.

B. Selection of Roads under Part C of the Proiect

5. (a) The Borrower shall, by August 31 in each year, commencing on Au-sust 31.

2000, furnish to the Association for its concurrence, a proposed annual work program

and budget for Project activities in the foliowing caiendar year, including. a proposed

list of roads and segmenn of roads to be rehabilimted and improved under Part C.1 of
the Project in eaeh Project Province; provided, however, that roads in forest reserved

areas or traversing forest reserved areas or buffer zones of forest areas shall not form
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part of any annuai work proglam; provided, further, that the proposed annual work

prog.u* and budget for Pioject activiries in the calendar year 2000 shall be submined

by March 31,2000.

(b) For each such road and segments of roads, the Borrower shali furnish to the

Association for its concurrence:

(i) for roads or segments of roads giving rise to Affected Persons. a socio-

economic Survey of tne Affected Persons and a time-bound acdon plan for

asset acquisition, compensation, resettlement and rehabilitation or a RAP,

pursuant to the provisions of paragraphs 7(bXi) and (ii) of this Scheduie.

respectively;

(ii) for roads or segments of roads within areas occupied

lvlinorities pursuant to paragraph 9 of this Schedule, an Ethnic

development plan; and

(iii) an environmental screening and proposed mitigating measures

potential environmental impacts and time-bound action plan therefor.

needed.

(c) Thereafter, the Borrolver shall implement such anriual work programs'

tiree-bound action plans and RAP, as the case may be, and development plan(s), as so

approved, in a manner satisfactory to the Association.

6. The Borrower shall prepare and furnish to the Association. for its review and

cornments, for each Project Province: (a) an inventory and condition sun'ey of existing

rural roads: and (b) a basic roads access needs report on the respective Province and.

thereafter. implement the findings of such report in a manner anci substance satisfacton'

to the Association.

C. Resettlement and Ethnic Minorities

7. (a) For purposes of carrying out Part C.2 of the Project the Borrorver shali'

in a manner and substance satisfactory to the Associadon, apply the Polic1'' Framervork

for Land Acquisirion, Compensarion and Rehabilitation;

(b) To that end, the Borrower shali:

(i) for those roads or segments of roads giving rise to Affected Persons in

numbers less than one hundred fifty (150). prepare and furnish to the

Association for its approval a socio-economic surve.v of the Affected
persons together with a time-bound aclion plan and estimated costs for

by Ethnic
lvlinorities

for
if

i,
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asset acquisition of, compensation to, and resettlement and rehabilitation
of, Affected Persons and, thereafter. carry out such time-bound action

plan as so approved;

(ii) for those roads or segments of roads giving rise to Affected Persons

in numbers of one hundred fifry (150) or more, prepare and thereafter

furnish to the Association for its approval a RAP and, thereafter, adopt

and implement the RAP as so approved; and

(iii) before the commencement of works on road or segments of roads

giving rise to Affected Persons, complete the provision of asset

acquisition of, compensation to, and resettlement and rehabiliration of.

Affected Persons pursuant to the provisions of paragraphs 7(bXi) or
7(bxii) of ttris Schedule, as the case may be.

8. The Borrower shall by March 31, 2000, under terms of reference satisfactory

to the Association and pursuant ro paragraph 1, Section II of Schedule 3 to this

Agreement, retain an independent agency to:

(i) undenake the external monitoring and supen'ision of the

implementation of Pan C.2 of the Project;

(ii) prepare and furnish to the Borrower and the Association annual

monitoring reports rhereof. the first of such reporm to be furnished bv

Au_gust 31, 2001; provided, however, that an interim report covering the

period between the date of this A-sreement and July 31, 2000 shall be

furnished by August 31, 2000; and

(iii) prepare and furnish ro the Borrower and the Association a final

evaluation repcrt on completion of Part C.2 of. the Project.

9. (a) The Borrorver shall design and implement the respective Ethnic Nlinorities

Development Plan referred to in paragraph s(b)(ii) of this Schedule to provide for the

informed panicipation of, and consultation wittr, communities with Ethnic Nlinorities.

to ensure ttrar the design and implementation thereafter of the roads or segments of
roads under Part C.1 of the Projecr, and the asset acquisition of, and prol'ision of
compensation to, and resettlement and rehabiiitation measures to, the members of such

Ethnic Minorities communiry adequatel,v address the needs and culrural preferences of
such communities.

(b) Each development plan under paragraph 5(b)(ii) of this Schedule shall

include provisions to retain, under terms of reference satisfactor.v to the Association, an

independent monitoring agency with qualified and experienced staffto:
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(i) undertake the external monitoring and supervision of the

implementation of the said development plan;

(ii) prepare and furnish to the Borrorver and the Association semiannual

monitoring reports thereof; provided, howevet, that an interim report

covering the period between the date of this Agreement and July 31, 2000

shall be furnished by August 31, 2000; and

(iii) prepare and furnish to the Borrower and the Association a final

evaluation report on completion of the implementation of each such

development plan.

D. Training

10. The Borrower shall: (a) carry out the training under the Project in accordance

with training programs acceptable to the Association; and (b) ro that end, by' no later

than Augusr 31 of each year, commencing August 31, 2000, furnish to the Association

for its revierv and comments a proposed time-bound action plan for each such training

program for the forthcoming Borrower's frscal year, and thereafter, implement such

time-UounO action plan taking into account the Association's cornmenm; provided.

however, that the proposed time-bound action plan for the training program tbr

calendar year 2000 shall be submitted by March 31. 2000.

E. N{onitorin-e and Evaluation

1i. The Borrower shail estabiish and maintain operational procedures. satisfactor,v

to the Association, to adequatell' monitor and evaluate, in accordance with indicators

acceptable to the Association, progress in the carrying out of the Project, including'

without limitation, the implementation of the Operational Manual. the carrying out of

Part C.2 of the Projeet, and the impact of the Project on the various communities in the

Project Provinces. in particular those with Ethnic lvlinorities.

L2. The Borrow'er shall:

(a) not iater than March 31 and September 30 of each year, commencine

March 31,2000, furnish ro the Association semi-annual reporm on the implementaiion

of the Project. satisfactory to the Association, including recommendations of actions to

be undertaken to further achieve the objectives of the Project; and

(b) by September 30, 2001, undertake a mid-term revierv wift the Association

to assess the overall implementation of the Project and any proposed measures resulting

from the monitoring and evaluation activities carried out by the Borrower pursuant to

:. i,
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the provisions of paragraph 11 of this Schedule. For such purposes the Borrower shall
prepare and furnish to the Association by August 31, 2001, a comprehensive report of
the activities undertaken under the Project.
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SCHEDULE 5

Special Account

1. For the purposes ofthis Schedule:

(a) the term "eligible Categories" means: Categones (1), (2) and (3) set foilh

in ihe table in paragraph 1 of Schedule 1 to this Agreement:

(b) the term "eligible expenditures" means expenditures in respect of the

reasonable cost of goods, w'orks and serv'ices requireci for the Project and to be financed

out of the proceeds of the Credit aliocated frorn time to time to the eligible Categones in

accordance lvith the prortsions of Schedule 1 to this Agreement: and

(c) the term "Authorized Allocation" means an amount equivalent to

$8,000^000 to be u-ithdrawn from the Credit Account and deposited into the Special

Accounr pursuant to paragraph 3(a) of this Schedule, provided. how'er-er. that uniess the

Association shali otheru,ise agree, the Authonzed Allocation shal1 be limited to an

amount equivalent to S :1,000.000 until the aggre-eate amount of withdrawals from the

Credit Arcount aliocated to the eligibie Categories, pius the total amount of all

outstanding special commitments entered into by the Association pursuant to Section

5.03 of the General Conditions for withdrawals under said Categones. sha11 be equal to or

exceed the equivalent of SDR 15.000.000.

Z. Payments our of the Special Account sha1l be maCe exclusivelf ior eligible

expenditures in accordance rvith the provisions of this Schedule.

3. After the Association has received evidence satisfactory to it thet the Speciai

Account has been du1_u- opened. withdrawals of the Authorized Allocation and subsequent

wrthdrawals to replenish the respective Special Account shall be made as follorvs:

(a) For i.vithdraw'a1s of the Authorized Allocation, the Borro*'er sha11 furnrsh

to the Association a request or requests for deposit into the Special Accouni of an amount

or amounts w-hich do not exceed the aggregate amoltnt of the Authorized Allocation. On

the basis of such request or requests, the Association shall. on behalf of the Borro*'er.

u-ithdrarv from the Credit Accor.int and deposit into the Special Account such amount or

amounts as the Borrower sha1l have requested.

i:
a
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(b) (i) For replenishment of the Special Account, the Borrorver shall fumish

to the Association requests for deposits into the Special Account at such

intervais as the Association shal1 specify.

(ii) Prior to or at the time of each such request, the Borrorver shal1 fumish

to the Association the documents and other er"idence required pursuant to

paragraph 4 of this Schedule for the palment or palments in respect of
which replenishment is requested. On the basis of each such request, the

Association shall, on behalf of the Borrower, withdrarv from the Credit

Account and deposit into the Special Account such amount as the

Borrow-er shal1 have requested and as shal1 have been shown b,v said

documents and other evidence to have been paid out of the Special

Account for eligibie expenditures. Ai1 such deposits shall be w'ithdraun b.v

the Association from the Credit Account under the respective eligible

Categories, and in the respective equivalent amounts, as sha1l have been

justified by said documents and other evidence.

1. For each palment made by the Borrower out of the Special Account. the

Borrow-er shali, at such time as the Association sha1l reasonabi-v request. fumish to the

Association such documents and other evidence showing that such palment u'as made

exclusively for eli-eible expenditures.

5. Notwithsranding the provisions of paragraph 3 of this Schedule, the Associatton

sha1l not be required to make funher cieposits into any Speciai Account:

(a) if. at any time, the Association shail have determined that all turther

rvithdrawals should be made by the Borrorver directly from the Credit Account in

accordance .r'ith the provisions of Artrcie V of the General Conditions and paragraph (a)

of Section 2.02 of this Agreernent;

(b) if the Borrorver shal1 have failed to fumrsh to the Association. u'rthin the

period of time specified in Section 4.01 (b) (ii) of this Agreement, anv of the audit reporis

iequired to be furnished to the Association pursuant to said Section in respect of the audit

of the records and accounts for the Special Accotint;

(c) if, at an.v time, the Association shail have notified the Borrorver of its
intention to suspend in whoie or in pari the right of the Borrow-er to make rvithdrau'als

from the Credit Account pursuant to the provisions of Section 6.02 of the General

Condrtions: or

(d) once the total unwithdrawa amount of the Credit allocated to the ehgible

Categones for the Special Account. minus the total amount of all outstanding speciai
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commitments entered into by the Association pursuant to Section 5.02 of the General

Conditions with respect to the Project related to that Special Account, shal1 equal the

equivalent of twice the amount of the Authorized Allocation for that Special Account.

Thereafter, rvithdrawal from the Credit Account of the remainin-eunu'ithdrawn amount of
the Credit aliocated to the eligibie Categories for that Speciai Account shall follou' such

procedures as the Association shall specifi by notice to the Borrower. Such frrther
withdrawals shal1 be made only after and to the extent that the Association shall have

been satisfied that all such amounts remaining on deposit in the Speciai Account as of the

date of such notice w-ill be utilized in making palments for eligible expenditures.

6. (a) If the Association shal1 have determined at any time that any payment out

of the Special Account: (i) was made for an expenditure or in an amount noi eligible

pursuant to paragraph 2 of this Schedule; or (ii) w'as not justified by the evidence

tr*isU"A to the Association, the Borrower shall, prompily upon notice from the

Association: (A) provide such additional evidence as the Association may request; or (B)

deposit into Special Account (or, if the Association sha1l so request. refund to the

Association) an amount equal to the amount of such palment or the portion thereof not so

eiigible or justified. Unless the Association shal1 otherw-ise agree, no fufther deposit b1'

the Association into ihe Special Account shall be made until the Borrower has provided

such evidence or made such deposit or refi.rnd. as the case may be'

(b) If the Association shali have determined at anv time that any amount

outstanding in the Special Account rvill not be required to cover further palments for

eligible expenditures, the Borrower sha1i, promptly upon notice from the Association.

rehrnd to the Association such outstanding amount.

(c) The Borrou.er may, upon notice to the Association^ refund to the

Association ail or an-u- portton of the funds on deposit in the Special Accounts.

(d) Refunds to the Association made pursuant to paragraphs 6 (a), (b) and (c)

of this Scheduie shaii be credited to the Credit Account for subsequent rvithcirau'al or for
cancellation in accordance r.r,ith the relevant provisions of this Agreement. includlng the

General Conditions.

,l'.'t'
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